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ve have & pra ‘uyetens interehanging power, bub when the 


intercange power that powor fe #014 by the one te the oth or 


and @agh one gets eraedit for the powor which it sells te the 


ot hor 


” hak de yea Calas 44 be advitbbue th keep thom distinet se 


that one shie ef the mad may poy 2 eortain rate and nee 
othew side at the yead oneother vc te ? Bs 


You, i dus and yea can't got away from the condition which 
you méntion (rate diffcrense for adjacent premiges) for you 
will heave ia ome System higher rates than im th other a 
short distaneq «ways here aye physigel eomdittons ef this 
kiad whieh you have te follow and you must take them ae they 
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a the rate at which the money wee borrowed. the 


money borrawed by the Previneial Government ea the 
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veto ghregod in the eost of power is the eve rage 
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Rte Ne de Ross Bk Wea new oney would wahavd ate the 
interest rate when fer the bonds ivgued say the 
Government got only 99 aad got had to pay interest 
on 200, ‘the sinking fund must be poid on 200 gonts 
to the doliar and le® ever the sumber of yetrs will 


mot poy it back when thay 4id mot got por for the bonds 
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Bhoulda't yeu erevees tor a interest rete for that 


| partientar year’? . 


“Wo, we take the ave m0 ge interest vate on moneys borrowed 
in previous yoarts 


Why bake -puiviaceeain yours ? 


Because we nave gapital thet woe ceieeiatia ed with nenny 
bervoweé Gt different hgh es iatercst: dard ag ‘previous 
doled whitke.os« 


We will tay thet the or tom ‘pervews 5 91,000,0005 at 6% oma 
thie de expended up te 102) oad in 1921 you borrow the same 


amount at Gie At the ond cf 1921 the average vate will be 


Byes 


fut in connestion with Bipigen you ‘have gone one step 
furthest. You have diecounted the Cutura to the eatent 


of only charging 5) es your money inetend Of belt, WAL cr 
wee the aotaal costs | 


mee pt for tha additional ‘avons: thot may have te be insta llods 


Ne, but for the plent that is ine ta Lied already, me ae paged 
npon 8 8% into ress wm te iustent of be ae 


But if the plant in the Wapigen dev choguent ie hareaitin te with 
the whole Somminsion$e plant it will be ese tha a 64 2i%e 


fhat 16 eontlietine with pay yninaenry tered haart — oem stands 
en its own mat toms 


any wate you aysly te "‘Syle. yew apply te Biagars. - 


Your if would net gay thet. witn po gord ee Ohippawas 
i aen't know what policy will be felbowed theres 


Your etetowent ta quite in ceafiiet with that mad@ to Mas 
Glavksens. %o was told that the Government said they wuld 
suet marae the Hydro that rate for that yoa he 


“@nat ds quite possible. le Nipigen 1s sennt Aeved a6 & 


seperate wait ae regords mousy borrowed then the money would 
be at 602) or whatever 4t wes durtag thas yours if it ts 
averaged it wiii be lowe ws i | i 
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’ RARe Up to the ‘time of Mipigen ana Chippawa you practically had 
dbvem averaging your interest elerges, The money ali _ 
oomes from one pocket. < : a be sir enue al 


Chairman: I don't thine ir. Jeffery is corrects hail 


Rigs... Tho Government, we will soy, ere ieeuing $16,006,006 in one 
lot and they ore Rounding this ever to the Hydro, ond the Hyare 
are weing it on the many different system. ther same will 
at 4i¢ferent times be pot into the onpitul expendi tare on the 
aitferent systoma and at ether ratee of interest, so it so one 
necessary to average the Intupest patems  ) Nie By 


gars heok in his testindny bofore the Vaterwys Comission 
states this in effeste 


Chai mam Yhis high rate of intorewt paid on Chippawm will throw a great 
burdea on the emailer pinnate. © — wt hte, we 


Ae tos, ond thé 16 way I acy there way ba something different .. 
done with respect to Chippowss — ie po aM ii wet Wied 

Ghaivrmns On Wiplgou you mace Out estimates at 6% and thon cho aged to Bib, 
Why 41d you change them frem 6 te 86 9 Te ante ee ree 


Aé ve have ogtimted upou two ai¢ferent wetes, wut why I gannet 
) aye - juet meke up the catimites on these beges as I om 
inetrusted. Yo have 4 standard pate for each di¢ferent item of 
SX POMS aes | ii : ee ae Cae 


aoRs I want to know whether you get out “ell those figures from | 
definite instructions from your superiors upon which you base 


your “power at cont’ in snnostion with interest - . 


he Ho. All of thé Bystons wp to date have: been busod.on the, 
average wate of intereet for all the money borrowed from 
the Government ~ exespting Chippawa and Nipigon 6 | 


Chairmant You charged Yasdell’s Just the gane as you charged Gugonia or 
She Mise Fl RE ee OR A Ne in aA wun i 
Ae tos. i 40 mot Enow the rate for Wasdeall'e without Looking it up-+ 
(4) Binking Fung ~ Im the cost as estimeted ts ino luded 
einking fund to retire the debentures which heave to 
be fiseusd or monoy Dorvewsl ta pay fr the ogetruction 
‘of the plant, dines and stctidns. The moneys which we 
vorrer are on the Dagis of SO years and the sisking fund 
is charged et the wate of 168%. ach municipality, 
aeéording to the Act, commendes to psy ginking fund 
at the end of the fifth your of operations That it, 
) in the sixth yoar of their operation they pay the first 
rors sinking funde ‘he idea wes to give the manic yo l- 
ities & chanee te build up their business ond get on §heir 
Leote im tegerd to the inclhusion of sinking fund charges 
in the cost of power is where the Hydre differs from 
private schemes. oe), 
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Vhen you fseune % your Bowie and they compound that at 
4%, you get 1.0% sinking fund. When you isene 49 yar 
pomds you got down te 1% ‘When you defor payment for | 


tive years you ere really euertizing that ~ not in 50 but 
im 28 and 85 vespestively. I dou't understand where you © 
‘mana go to mike up the secount at the ond of the terme 


basen the ees hall for Port Anthur 


‘f woald Like to Rave the’ figures on which Hrs Jeffrey — 


: ora-out and obsobote plant. thas is, 
tha plant doew not laret for the Length of the 


Supposing « Line ef poles rot down at tha ond of ¢wo ive 


yeors, we have this fund te put ia new polos at that time, 


or G@heh system by the Commission. Sometimes 
4¢ is 8 oO mach por horse power developed. Ere 
\ Plov'dem could t911 you about that. inte that 
fund goes ony extbraerdinary revenue which we 
might edtaiu, or fnetense, wo hed an & laminum 
Line supplying « certain distriet where the 
expested loads did ast materialise aad we took 
down thie sluminwa line and substituted ches por, 
Alwiinen wow woe Bi gh in price ond the sa rplus 
pidiy the @enle of it went inte the Sontingent 
na ¢ . 


Repairs does not some under depreciation 7 


Wo, oxeept any Large item Like tho retting eff OF a polee 
Spat ie a yonewal, not & peyeir. It is somowhate } 
aigfioult to distinguish between ronewals and miin- 
tennnes sometimes, Some publie owas rs hip dommi as lone 
combine the maintenance ani depresiotion, snd after 
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hay got a uertiin pivedunoue ot thete sniektak nat up in & 
fund of deprecletion, they stop sot ting it up on 2 persentuy @ 
basis and only set uy renewals agtwilly made. I believe 

the New York Otete Commiecsion stated in woqard te the Mew 
York Telephone Vomyon¥'s adjustment of rates that 204 we high 
enough to go in « Puen funds We have towns that, is 
ten yoora’ @poration, have reached « kno st 30% of the velue 

ef their iges) é intel bation syttome ~ got up on tholy books « 
ead they have reoahed e polat where 1% Le got ting i wether 
serious mitter ond 4¢ looks aa shone the Ge amiseion wi hl 

have te adopt somes now policy 2 : si: 

These towns will have to grade it ere ‘ot te lower rates 


If the amet ae te running voning ae you out dom ? 


Noe tt etiii stands. Ve show the met ayer and aut 
lees ond Wheeese an ‘ ! 


Sut in Wandelt s the renewas robe woe reducods | 

Yea, the rate for that partioular age ten wae too highs 

Ve are told thet Waeaoli'e ie vann ing vohind ! 

Woe Vawdel bts Syston while it hoe not sot all oF og 
debte padd off = Lt til) owee the Maal. Oe moneys on 

ageount of deficits fer beck years <- but this yen Wanden2 *g 
is en ite foot ame fe poying boekess 


They borrowed from Sonewals lost yours the & ooountent 
oh ow od ue thates+¢ . 


the ronewsh robe wos reduced betouse it me dined that 
wate wae too high. ‘This year the syeten Wie on ito feet. 


in eatimat ing gates you aro given the rates te sarge uae 
for interest, binking fund ond 0 Outi ngenote s ~ these are & gues 
question ef. ‘policy v 


Youy wa here (Pane bial dates) ® sehedul ¢ of dopreota tion 
vates, The Life ef a transformer, « pole lime, wire, sube 


struotures, generators, ote. ie differant ond the depreoda tion 
rate for @agh item must differ. Then we imow the velue of 
the different items in a partioular system we ean figure out 
the avorege dopresiation rate fer that Systems For the 
Wiagere Oyetew the averoge te 2)%, Taedell'’s 270) Bugenia 
Se765g Severn 27624 Ste Lawrence 3jig Muskoka 2h 
Thoreld 2734 Thunder Say 34. They vary eesording to the 
eapl tai invested: in ouch particular class ef equipment» 

Dopre: dation, oa submetructures, dame, O6G4 te Lowe 
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That wo heve @lready dinownsed is the cost to the 
mamieipality. The coset to the consumer is made up of three 
principal items: geeration, transmiesiong distribution. 


(1) Generation « the cost vor power generated or power 

 perchepeds he firet power gupelied by the He Ss P.Ge 
Wis purchased ot 1,000 volte aud we bad te step it 
mp t@ 210,000 volte. = i 


She eont of power ot the generating plant is the same 
for all muntisipslities on that system. The tronsf orm 
or ata tion te step up the first powor bought from the 
QaPeGe wae built by the Commiseione he cont of the 

tie power from the 6. %)0s Gid net therefore faclude — 
the gest of tremmission., he OP. COs at that time 
Stopped up te 50,000 and 60,0005 


the sost ef the power ie the sam to all mantel pal~ 
itiop ot the gonera ting busboya or outlets. The — 
eont of the transformer station et Uiagara #alis 

is borne by the municipalities in proportion to the | 
use made by each of the ocpite] invested in that iF 
stations It is @plit ia sosordangs with the avwrsge _ 
heveepower supplied during the year + the garrying whar- 
ehargee@,. All of the tronemission Lines used in | 
Connon ore BLiogited te those municipalities taking 
powor ever those linge in direst proportion te the 
amount of power fer the year, These ere mide up it 
at the ond of the year end alloc. td to the various | 
munioipaLitios. Racy 3 | 


{hat sstimatea vate which ms submitted te eech 

mnie pelity is an eetimeted rete only ond it is on 

the bagie of that ostimited rate that 12 monthly bills 
for power ore submitted. at the ond of the yoar 

when the Conmis@ion kaew 211 the iteme entering inte 
that cost then the sotwel cost oa bo arrived at by 

the Ascountents and © thirteenth b1il is submitted h 
$0 each munioipality, whieh may be in the form of ao ax 
debit er 4 eredit, If £t fe @ Gobit b114, the muni+ 
Gipality mast seni un a chook. If it ie in the form 
of & oredit, the municipality i¢ s€vised se to what 

that e@redit is end thie is decusted from eucaeo ding 
power Bille watil 4¢ is wed up. is this thirteonth 
pill oemnot bo Made we until taree or four months atzax 
after the olesing of the fisesl year the munisi pal- 
ities eee allowed interest on their oredit balances. 


The Commission poy fron 50f to 91.50 per hep» for water rig hts» 
That ie part of the cost of power 7 


Yes, trt would really come ander opermtion. That is sa 
arbitrary amount eet by the Gover quent. 
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St, deltpey drew & gompurison between Chippawa, 4 miles 
from the generating station oud taxiug 60 hep. aud 
Windsor 140 miles away and taking 7,000 Hepe Fhe mates 
respectively sro $324 andy $38. Thies rats looked high. for 
the villoge, considering ite nearness and the fact that 
the oat to @29h Wie the same at the busbars e¢ the 
ine is quite satisfsctory to transmit 1,000 heps for” 

50 miles ond likewise satisfsetery for 1/10th of that ». 
power, A slight Gifforence would ovgur iu the ovat of 
dighter wire for tho emaller amount of gurrents the. 


Pad 


ost of the pole Line woulda be the same for e@agh Lead 
and therefore it ean be avon thet the average eost per 
horsepower for the larger losd ig much smaller thon cor 
the smaller te + Power 4 delivered to the munieipality 
at 12,000 volte and tne munigipal trausformey atation 
Steps if down to the required £200. As the Chippawa Load 


ingreases its prise will drop. The long trensn i seien 
dine to Yindeor is shared by Lonipn, tehuktenkay St.» Thomas 
and many oth or municipslitios ond Vindser's share is thus 


out dowme, 


.  . @ this point 4s wher’ tho’ orgament might ome in 
for flat ruteg. “hore ha® been considerable 4 gitetion 
from some of the manielpelities ~ certain oltivens of 
Goderigh for instanee - for fist rates for the whele of tho 
Province, ‘These ere towns for from the source of aupyly. 
the question of & geno rate has also gome wpe 
Ve havo had to deal with three xinis of mites 
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It Mas beet sugg/eted that ald of wae pewer in the 


whole Frovines should be temped tegether aad supplied at one 
rate to everybody + te @ingara Palle the same as @0 Yindeors 


Ageerding te the Act the Commission ¢omuct do onytiiag other 


‘than we are doing. It would mean tho cangol lation of a1) 


thé Géntrasts and the taking over of the whele sohene by 


‘the Goverment and using it as a Government oo home + 


Why would {t hove to bevtaxen over by the Goverment 7 


If the prosent ‘sontracts ‘werd Gdwoelled ud 212 of the 


rates are averaged would the City of Blegore Vallis eiga ? 
Would the munieipslities that were going te have to poy 


‘part of the other fellew's coat sign a aontra et and 


eater inte gush a scheme 


Af they would do 1 for tho Goverment, ‘they wala do. 
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“It would hare to be made gompulsory for if a lot of mnt» 


(gipalities drepped out it would double the cont to the 


others, probably, 
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Whe re would they got the pewor, if not from you % 


they would not hove any other eourge, cutside of vt came 
i think Shis saheme would be impractioa tle. 


It sons to me the sitastion is this; there maet be « ome 
supreee sutherity to hamtiie thivg either it must be the 
Goverament or the munieipelities. if it ds the Gevern~ 
moat, it will Begome & Gevernnent matter and all 
preseure would ba brmght by Little places amy out rer 
power, On the Other hand with the muni ol polities 

in supreme authority the policy would be to keep ever y- 
body off but themselves so that there would be 
2igfieultios Both ways, the ebjJoctions are almo st 


ins urnountab les 
ThO munloipolities are uot linble gor the aupitai est ¢ 
tes, they are. ) 


At Mipigon they can't supply the cest and the Pro vines 
will have to make that up and the mest of the Provines 
Witt have to pay their shares or iy 48 
the munioipalitios guarantee interest and «taking 

fund in their rates, de they not eleo in the contrast 
gsrante@ the financial outlay 7 
im their ¢Gontract they sgres to Day 


; foe power at cost 
ond that is about ali 1+ emounts hy z 


Take the Hitgara Syaten or any Other System outeide of 
Sipigon., these manigipalities in their gomtracts «gree 


to pay G08t Wha lover ae dee if they tare oaly one horae Powe 


they muet pay the cost end they gre ifable ana until they 
or@ unable te meet that the deversment te net Pot pensible 


at ®lie . 


You billed Pert Arthur with very mach less than eost Last 
year tnd the Gevermeont will have te put up that dafialt. 
i think im the sige of Port Arthur thet 11 werk eat ail 
Vight. ” 

it may in time. : 

When the mun@@ipslity guaranteve te pay interest sad 


sinking fund fen't that suttkekeut ensranter a definite 
Guarantee F ie 

it 16 like a mon who éniorses % note and finally hae te pay 
it, The Government has been more then bonker for bankers 
aa &@ rule de not GUSPS AEOGes noe | 
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“tracts were modo in the past without. bonds. 


increased this gear approximately §4 por hep. #0 moot the 


aur etry 


System hee had ite sinking fund doferred 6 years ond 
will now get another § years * deference 7 . 


Be, 1t 18s metter mow whether on this $60,006,000 of 
eupital expenditure oa Ohippawe the muniol polities will 

be allowed five yours’ deforen¢s om sinking funds This tive 
years’ deferonee ie on the Chippaws eapital only.  Ghippawa 
ig an extraordinary e>penditure for the Singers oye tome 


Returnivg t@ the subject ef flat mites, Bry Jetiroy said 
tha $ the HelelsCy now suppli oa ied ahh re! ali of the | 
large? municipelitios (where there fs not eompot ition). 


- Under this flatcrate soheme, if it wie operated by the 


Government, remote towns could oisim power aad each addition 


Weald imorosse the cost te the others, Tho thing would not 


be left oa o atable beets. 


Segerding the Neuing Systemy £¢ hos boon suggosted 

thet power should be supplied at the game rate to ouch 
pertioular song. Ve will say there wis a gone fomediately 
around Lendoa, nother immediately around Gha them, anethar 
efound Sarnia and another around Vindser, Port Arthur, 


BEB. Phe ides is te cherae the game vate to ali 


for the power delivered in a yorti¢ular sonese Sow toake 
the Biagayrs Gystem, for example, and you would ba ve 


80ne8 Bround Londen (and you would supply the tow ns 


ia the Lomion sone at the game wate), it. Thome gene at 


another rite, Woodstock kone at another rate, Srantie rd 


wen ot enother rate, amd Hamil tomeSumdas gone 6% another 
Pate, if you had sonvs you would have the sime eo ndit! ons 
(88 tedsy except in a if tele difterent form, You wuld 


ab ovam omnia 
iad aed. eh Gh 


bende cal at wekdoat's ‘atte: wae panes me 


9 asm oa ba? A cacanonaut 


on rw aa stay yolsed 28 yo tit ute uh hock pecialeh rt A Ra re. Us 
Kn aun ence hee Recetas ant oF Liu tuatlal i com eda 
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at 


have two towns legited very close together but in ait feront 
aenes Sad the diffarence in the prices might be 56 por 
horsepower, You would have ineteod of fifteen system 
about One hundred. thera is o physieal Limit where you con 
Supply power at colt, COPPER Serene Fagen, 


Pho present syétem vould giou te give 2 syétomtios 

say of getting ot eost wherens the soning syttem’ wuld be 
an opbitrary thing within the sone. With respect te sok 
o$her there would bo no materiel conneotion in tranenie sion 
et Tg 


Port Arthuy 18 the e010 muniolpe) beckery of the Thunder — 
sotdeel’ opuun oe Whotate iRemetu tae moatee cutua eee 
tc Bell power at Wipigon chepper than at Port arthur and 
thus draw industries from the municipality which hee 
established the development to Zipigen?  YWeulan't 16 be 
fair tO Port Arthur to say that no place within the sone 
shall have powor of a lower wate then Port Arther ? ten't 
there #ome pound ground for thet Fo | 

Yes, there 1s an aggument in favor of thet sad the Wipigon 
System in 4 epeeial condition. ~~ BR OE AEC Te 
Ou the other hand ur. Jeffery has indioited two mubloipslities 
ou the ‘fame Wirgers System, Chippaw Gud Windeor, where the 
rates Ore prasticaily the sume from the sam) genereting 
plant, @0 1¢ does not negessavily folliew that a eus tomer 
at Zipigon would net get the game wate ae at Pert Arthur. 


Mv, doffery bos explaiged that the electrics eonuect tone 


are €ifforent. 14 aeny 26 happen that by this ayetem 
the Guatemer 2% Hipigon would pay the same as the customer 


4 


Taioo the Town of Orc ngeyrilic, is there aug phytiesl reason why 
it should not be conneeted with the Hiegora System ¢ 
It Is only a matted of arvitrary dodision of the He e.r.ds 


that 2t is joined te the wugonia Syst on. 


Sut ft pays & muah higher mite tma it would on the 
Siugara System ?% mn Ge ee aS +m 
1 doubt, vory mues if power Gould be supplied to %mngeviile 


from tus Viegere System og cheaply, There weuld be a long 
line te baild oyan fom Goorgetewa or Fergus or Bolten. 


But as between Harristed ana wount veroet ¢ | 
We mode an estimate of the cost of power as suvplied to 


Gsristem and Yalmoraton coming from “ugeaia and alae from 


, the Bisgars Syotem and we wore gongiderlag sennesting serosa 
from Sarriston to Mount Fersat. If you sonsider ons munio ips i+ 


ity Slone when you aro making your estimates you mi ght 
arrive at & galeulation which would show that the cost of 
power t@ that partioulor municipality would be lower from 
Some other system, whereas you have te oensider the length 
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of the Lines and the poiat ¢rem which the power de eupyplied 
$m gonneetion with the whole number ef munveninnar ses that 
! kd heave to. sorves 


It yeu run inte | | would you W842 trent 
Pon gong Severn auch Waskelis ae sda ayeteans 


th de at rthaultute ay whathor thope three should be 
Lest ae sapeente waite vii sembined 6a ome wnite 


Nagu’s the mat tow of enter hun the S0-ey ele ayatome been 
soneidered? — 


It bes been under sensidere tien bat I don't knew that it 
would work out. We would like te see them counseted ap 
but we would have some 41ffioulty arranging theese rate &.» 
The airgiond ties are act esay to wernt ite 


what ab eat éaveret ty ? 


dono mouths we have no diversitys In the summer months 
wo have 48 much os 16%. On the Bingare System this 
diversity offsets line Lose on our mans traseeaiseion lines 


- swe you able te use thet 15% in the mur nantnat te at 
ef any porticoular value to have that f 


Yee, it sute cown the ooset of power, if you are buylag 

100,000 Ben. On & contract oud you have twe tewne that 

use in the winter tenths 90,000 hepe and in the suamer 
onthe €0,000 hepe their ocat of power would be Llosa. 


lt strikes me that if you are buying @ finoe amount of 
poner the wicghicoge oud Wuld not be a gaving to yous. 

x * | 

Have you a ay eontraets whereby Lf you de not require the 
power you do met have to take it f 

Yea, from the Gerento Power Gos, and from the Saned ian 
Bisgsra, We did not take the power if we did not use 
its . 


| The next item tag tae cost of power te the consumer is 
jon. While the Commicsion bas shurge of the opemtion, 


Ristrivus 
miintenance, etes, ef the generating plaate, aad the transmi seion 


lines to the limite of tho municipality, they de not Gperate or 
eontrol the distritution within the limits of the municipality, 
exeopt in a few of the smaller Gontral Ontario towne. the 
Qentreal Ontarie t¢ owned and paid for direct by the Frov ines 
and i¢ operated by the Commiasion for the Government. Ye 
operate 4¢t just like o Gompany end we bulk all of the profits. 


‘Fhe geome applica to the Besex Systeme The Delake Bought thet 
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This eorvlew charge covers intersst ond sinking fund, 
maintenanoo, Gperstion and other chargoa on the @apital 
eont of the linss whieh we have inotalied for that 
porticuler customer whethor he uses that power or nots 
vhere if 10 power ohorge in 1t but that serviee charge 

is supposed to take gare of a11 the sharges if he stopped 
taxing power. If «o had only 4 moter rate we would got 
mG FPevenue and We WOudd be Out that much moneys 


de you think it is faiy to gharg the aime servien chor ge 
to aman with 600 hepe a6 to the man with Bo hepe 


Yoo, the rato 16 the asmo for @2ah Reps 


fox gomoe 221¢ fer Kets hour for the first 50 hours’ use 

per month ef the moxinmum mouthig demand. Far the seeend 

60 hears’ use we eherge him 1.397 ami thet doos not mount 

go faste We figure that om 150 hours’ use per month 4 

mn with a ten-hour lead factor ef 60% Will poy cost. In 

other words $23. le at the point of 150 hours" use at the bottom 
of the curve. Any thing ve get over 129 hours is lower then 
@ost and we put on a low pate of «16/ for the romaindor 

which tokens oare of loss of diversity which we hoven't on his 


lead but on the other fellow's loads 


Dintribution ~ Our sests to the town are figured in the way 
whieh = hare oxpleineds “he coat to the town does mot 
determine alttgether the cost t¢ the cunsumers in that 

towne You may have o diversity of load--selling the same 
powsr to th® or three people~= and you may have 4 better 
minae iment of a ¢Ompast ex seattered system sn& Gu expensive 
distributions You may have te set your poles in rook or 

in Bendy soil. ALL those items enter into the seat to 

the consumer, Sox St. Thowee the vate Wie 325+ and the 
roto to the sensumera wee only 917% Port GOredit $25 and 926% 
Sashwood 956 and $57. 


In figuring the rmtes we eancet got % standard te apply 
to all towne. “ach town hoe its own special shract ovistics 
and must ba aeonsidered Imiividucilye 


aéjourned until 10.45 24tn August (thursday). 
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we 
OF 


ys a silat how the cost of gonorction and Vieubits ohn 


. were. subdivided, and I was starting in on the subdivision of 


distribution cost among. the Various municipalities, and in copneetion 
with thet I was sterting to explain the éifforent rates for aiffer- 
ent Glasses of sarvice. 1 explained the chert, which 1 showed you, 
the scheme of power rates for power cuatemers, and possibly before 


foing inte the matter of showing how we galoulete the coset of service 
on 68 neh partiqular olnas; ~ thet is lighting and power ond «treet 
Lights ond street railway and water works - and it might be well ¢o 


explain the form of Fates we have for commerctei lighting and dom- 
eatls lighting, anc then I will have oompleted the explanation of 


all the different form of rates for esch particular class of sorvice. 


the matter ‘of power rates I have explaingd the publis 


y service charge and the graded kllowatt-hour rate. It starts off with 
$1 per month per horse power Of Gonnected load or maximum demand, 


fhen for the firct 50 hour use of the load per month it«le at a: 


a eertain abe, perhaps ‘Bg per kilowatt-hour and for the second 50° 


hour use at a lower rate, and for all over that at a lewor rate 
atill. 


an CRArkwAN) “Mme Lo for commetie® al dll ger 


power, I am speaking of power now. The idea being thet these curves 


are so c@leulated that om the basis of 60 hour use your customer 


hes paid the oo8t, then all over thet is the amount abeve eost which 


he pays om aceount Of being a long hour user, and not having the same 


Giversity load. Thies tea hour weer would use his power from seven 


ia the moraing till six at night; atter that in the winter months 
dt eould bo used for lighting, end in the winter there wena be some 


ahaa from five $i1l Bix. 


owe QHALRMAN; Fifty hours per month coons very low? 
Ae 1 gaia 160, it. shoulé ve 180. He will have a losd factor of 


.. 50% for ton houra per day; that is what the ten hour user would use, 
ebout 1604. We hare so Start with something, ond we decided to start 


with the ten hour user with 50%. With thet ae a basia we have made 
the other rates, 30 that there is some connection between the diz t- 
erent classes. The 24 hour nueser pays thet rate with no discount, the 


. 'en hour user gets 10% discount. ‘Then we hive what we call off~poak 


powers the man who uses Glass 4. power or 24 hour power and Keeps 


“a his load off our poak during certain howra when our peak is Om, and 


this man for different months in the year will get another lnp off 
his dbeill for keeping off the pak during these hours, and, these 
hours vary for different months in the your. 


— How do you know at what time he is using power? 4. 


peo, his meter, he has a graphic metor, and we can ‘tell when he comes 
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on and when he goes off. We oan tell at any time he has teen On our 
peak, and if ho is $n the peak he loses his diseouns for the whole 
month, that is if he is on the peak for one day. These aré our | 
meters and we have the sharts. | TA BAG BT SRE te RAR ARE ET 


Ge Has he got to pay the minimum of 150 hours & mgnth? 
ae Ho he paps a Gervioe ¢harce of Gl. per heps pay month, Ghat ie his 
minimum, less prompt payment aisecount; he pa ¥@ that whether he uses 
the power or mot, and then he pays for what he uses according to the 
sraded rate of kilowatt~hour owharges be Hy ea 8 Lhe ae ee 


: Qs Supposing be is paying cont up tO & Certain amount? 

4. iio figure that our cost is based on 180 hour use of the load, 
anything above that ia a Ligtle above our calculation of cost, and 

we tieure that ho is still getting 4¢ at coat dn that there ie not the 
Wame diversity of Lond that there would be for that short hour wsery ©’ 
and ho should pay o Little more tecause he weed the current for a — ne 
longer time, — ha RE ve EE Ome a 


Say ae De you fing that you get womewhat more than ooet from 
tho users Of power? A» Noy woowould ‘get. Qitele wore then oo st “trom 
the long howr user if we only consédgred that basis of 130 hours was 
his cost; but at the end of the yecr we ac juat our rates, and if we are 
getting toe much money from the power neers we eut our rates, end i 
We re nov getting enough we raige our power rates. Be aE Mell Wed 


| Q» Heve any changes booh made in Torente at your suggestion? 
de OD, yes, there was & change made about ayeor and « hal agoe There 
Wee on lacrease,. Me ANT a ty PH. H) a ae Rh ue god 8 


! COMMISSIONER Jd. RODS: a Very gubstential itnerease? a. 
Yes, about £0%, . 1 just forget what the per cent was. We divide our 
power into several classes, We have our ten hour user, and then we 
have our twenty four hour User, and we heve our twenty-four hour 
restricted user, that is the man who keeps off during certain hours 
when the peak is on and he sets an oxtra tOn per gent diseounty; he 
pays the some rate for his power but he gets the same discount as the 
ton hour users Then we have the ton hear user who Keeps off our peak, 


BER GUAIRMANs Qs What Le the peak? As You will see the 
peak hours on page sixg From October 15th to 2lat Oetober, 5630 peme to 
6050 peme November lsat to Rovember SOth 5 Poems bO 6.50 pee Dovember 
iat to January liéth, 4.80 Dee t6 6680 pom. January léth to Yebruary 
ASth Sepems tO 6650 poms february 16th, to March let 5.80 pem to 
6050 poems Lt varies with the monthy During the summer the ten hour” 
user does not get off our peak at ell because it does aot Overlap dur 
igg the summer months, the light does not come on until the ton hour 
user is off. 


Ge Your peak is Saused by the lighting? As Generally. 


, Qe Somebody told us the other day that there was e notice+ 
Sble inorease on tuesday afternoon when the women began using the 


elecgric ironer?. 4. there ig usually Tuesday morniag, 14 comes on 
about eleven o'clock, and that is quite an item with the number of 
irons wa have on all.our eystems. fuesday moraing in many of the 
towns gives the peak for the month. . pus ‘4 . i 


“@+ You de not make any provision for that here? hie Woy 
not in Torontes ; ie ‘Monee ' 


‘Se Steves will be ® very important element? an debs stoves 
are beginning to ba quite an important element in eenhegtion with the 
peak of the pystem. ae a aeey , 


‘ we teu may Sind it wiki make quite a difference in the peak? As 
Fes, @8 they come one Wo would simply reac just the ellogation of the 
amount of power used by lighting, and as we. pus move dines in or wires 
fo hendle the stoves that increases the Gapital on lighting aad the cose 
Of domestia services and of aourse. their Fates will tend ¢o go up as the 
Cost of gervices Gomes om, If we do not get any more revenue; but they 
increase our revenue and it balances iteels pretty woll, in geet it 
tends to keep it down because wo get a bigger diversity ef load ena 
more revenue in propertion to capital. “hi Cage ah 

Ge How mach more power could the Soronto Commicsion sell than. 


46 does sell? and still xeep within the amount they are buying from 
you? | de They buy 69,000 power, they could sell more than they do. 


} 


‘Out of that 60,0007 4. Yes, they could, 


ae “* 2 om told that from year to yeex there is 0m margin and 
‘they could sell more without buying an eddltional amount from you? 

#« Toronto is fairly woll balanced, their day peak is almost equal. 
‘$0 the nicht peak; Toromte could not sell very much more power without 
buying mores. |. ii 


me 
oon) : ' 

Nef Ge 22 the domestic use inoreages they will soen heve to buy mere 
power from yout de Tos, baceuse thelr day peak would be more than 
equal to the night poak. 

pate: 


see | Qe Is there more or lewe Civeralty in @oronte then the average 
| Bunicipallty? oo @~ Toronto has « fairly goed diversity, we have some 
Punicipalisies that have more than Zorontes. One of she best examples 
“te Ste Thomaa, they ar. Selling their power almost three times, it 
figures out about that. — | 
' ats y 
Ao , Se, Ethought. Terente gold threo times? ds» He, 1 a0 not think 
@oronte sells ever double. that is just an off hand statement. 
“Moronte bas not es good diversity os St. Thomas, 
me Qe The oxtont of the diversity has a direct effect on the domestia 
Fates? 4. It has on efvect on all the Fetes, they all share in the 
@iversitz, I will ghow you that later. | 


o’"* Oommeroiad Lighting rates have boon ohanged véry little from she 
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first Fates that were suggested by the first Committees I spoke of yostor- 
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, Perhaps I had better explain the domostio lighting rate 
first, The domestic lighting rato 1a mde up of service charge — 
plus kilowett-hour rate just the same as power, Service charge is 

Pased en the floor area of the house and i¢ is based on three cents — 
por 100 equare foot of floor areas ah 
Q ‘Phreo eonts per month? A. Yos , that is figured on per 
month, Ail therges for dowestle power and lights are figered on « 
monthly besis although bills are submitted in Toronto bi-monthly 
to reduce the cost of operation. The two months bill is submitted 
in one D112 but the galeulations are on the basia of a single months 
eoneumption., The domestic lighting rato ie o survice charge which 
is a cherge of threes gents per 100 acusra feet of floor aroa of the 
house and the floor area is figured on tho outside dimensions of the 
houre, lege 10% for walls and partitions anc then multipliea by 
the number of floors, go that a house thet hos 2,000 square feet has 
aw 60% service charge less 10%. re ore 


a A hense with two families in it pays the same as a house with 
only one? de With the exception that there will be two bills if 
there were two services but there 1s a maximum floor charge of 1,000 
square f6et. Sometimes there might be only ome bill and yet two 
families Liv ne in the houses, there would not be any extra charge 
if the upststrs was rented and the lighting put in es part Of the 
rent, there would be no extra charge but where there ia swo apart~ 
ments, suoh ae & duplex house there are iwo services and they are 
figured just tho @ame ne & separate house. An apartment house 
is figured the same a8 a sepsrate house with the exeeption that 
the maximum floor area is 1,000 feet in cities and in towne if is 
1,200 foot and in villages ond police villages it 18 1,509 square 
feet. It costs legs to distribute in a thickly sottled ares than 
in a sea tered area, | 


Qs Theat de the reason you inaresase the fleor space? 
ua YoBs 


Qs What is the average floor space of o six roomed house? As for 
2 working man it would not be mush over 1,000 or 1,100 square foot. 
®here is an exception te that, the minimum fleor ares cherge is 


for 1,000 square feet and the maximum charge is for 5,000 square 
faets 


Qe 86 that if they had 5,000 square feet? A. They woulé only 
pay for three, that is one of the changes which wae made from the 
firet originally suggested. 


Qe why was thet made? de Bogause the bigger house really hes 
a bigger consumption and to charge the large house on the basis 
ef 5,O°O square feet would not be wight. Perhaps 1 hag better 


exphain before I go farther about the kilowat hour rates. The 
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uilowat, heuy Pates depend on tho area and if the are@g is high it 
alters the amount that we charge as our first rete. in Toreato 
we gharge three sents per 100 square feet asa a gervice gharge and 
then two cents por Kilowatt hour for the first three kilowat hours 
per 100 square feet and the man who had 2,000 square feet would 
pay for three times the kilowat# hours at two gents anu then for 

all over that ho gets his current at. one Sante. 89 thas. the higher 
hia gleer erea the more Me has to pay on the two cent and the lower 
his floor ares the more he can use ou the One cent rates, Be 
gete on the low rate sooner. If o man haa 5,000 square feet he 
has to pay for 100 “ilowsat hours at two cents before he gets on 
the one o@at ratw so thet there is a limit beyond which it woudd 
nat be fair to penalize a man in 4 Achy house. ‘ 


he fake Polint' ¢ house ona the hill, although bo has far more 

floor space he would just pay on the 3,000? ae Af we, were supply- 
ing Pellat he would pay with a ‘inalet wai OF %,000 feet, that ie if 

he WAS Using © straight domestica race, but it $9 happens that, part~ 
icular house is fed from Toronto Power and hag & separate Sub-atation 
in the house and is robs i as muon ae ‘BO or 100 and he has a yi apethal 
power rate. dug i 


Ge You will have te ao ‘bene SKLAR" OH Uh’ ore dt: Ye varhg?' ana 

we will have something s6° €6 with my own service. I pay almost double 
what 1 would pay 4£ 1 was gutting Hydro service. I pay between §14 
and $15.2 month because I happen to be within 100 feet outaide the. 
City but 1 am paying city rates and more than double what 1 would 

pay if i wae on the Hydvo. I saunot get. gn the Kg azo sevahone 

i am within £00 feet of the line. 


Q The company is eharging wore outsige the ity than inside? 

Ao BO, that ie just the same ae the inside rate but it is more « 
than double wheat the Hydro rate ts end 1% will mean quite a arop 

in revenue from that cowveny if thoy level the rates when they take 
over the + capeny and ic atic ite 


Qe You will have to pay for that and you wiil have to keep. 

the rates wp? 4 I think we will be able to get aursficient 
revenue at the prowent ratee. Toronto te making so mush money. - 
i won't sey they de not know what to do with 1t - but. they are, 
making a eurplus this year and it le a well paying proposition 
even at the present low rate. 


The domestic lighting rates are made up of 2 service 
eharge of two kilowet hour ratee. ifn 2oront»: three oeats per 100 
feet floor area plus two cents per kilowat hour for the first three 
kilowat hours plus one cent for all the rest of the eonsumption 
and the whole thing loss 10%, There is one exception to that. 
Last yeer the Commission adopted a chenge in domestic rates and 
also oommercial rates in that they have the principle of a mini- 
mom bill and in every Hydro municipality in the Provinee the 
Gommission has recommended a minimum bill for domestic and comu- 
ercial Lighting. 
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Qs Why? 4 Bogatee & small shack owner kuc the mau with 
omall house they figured was not paying geot, 80 the minimum 
in foronto is 75s per monthe ~ subdued ne yi te : 


ae what was 4% before? 4. Thore was do wintnum bill except 
a service aharge which was 50g leas ten, which made it EGye 


Q . the @wner of the shaek was not paying coat? A. Wo, bagaune 
it is necessary to run a wire to him and put a meter in and bill 
him and that goste Séyfor current, — 
Q...Is he paying ot T5g? A. We figure 75; would be sufficient 
$0 cover the cost. ci " bial ads 

be That would only gwive GO¢ for the power? As We bolieve thet 
if enough, in the smaller tewns where the cost of power is higher 
that minimum b411 varies from 31 to $1486, $1.60 and up as high 

as $2.50, in small places wher. the powor ects say S0;4 In some 
of this smaller towns, like Kempville in the saat and) Parkhill io 
the west near Sarnia; before the Commission would approve of going 
ahead with the construction of lines to serve them they insisted 
that the Gouneil or the Mayor or the perties interssted ln these 
municipalities shoulé get out and secure eantrects and have them 
actually signed by the, power users and gommercial light users and 


domestic light users so that they could show an operating statement 


which vould show @ profit and meet all sopts. At firet thet did 
not meet with a very favourable reception from some Of the towns 
but tho wresults have proven that we were right ano the village 


of Parwhill, although they opposed the Commisston®s attltade very 
strenuously, came to the offiee ond talked tho matter over ane they 
sold the Gummission what they thought of it in no uncertain terme 
but now they tell us frankly that we wore right; they hurried the 
people up in the town to ges their houses wired and the first seven 


months of operation in Parkhiil they haa quite os big surplus. 


Ge when did you start that? As About two yoars ago. Kempviile 
is paying right from the start of operation end thet is much better 
than te heave these amall poliss vyilleges with a loss for two or 
three years. How the people wire up and their neighbours urge them 
to wire up.ao that they cen get tre service end the people ail 

get together and 1t makes @ better business proposition. 


we Is there any Hydro wunielpelity whore the mintmum rate is less 
phen. 76g 7 Ae MO, 1% La greeted from that Up as nigh as $2.50. 


“$O COMMISSLONBA J.A. ROSS: 


@. boos that include tho meter rental? “A+ Phere ie no mover 


rental. 


Ge... That, ts the entire service charge? 4. Yous 


5 MORI Claas the metebs dp to the point of effictenoy is included 
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fn that charge? dun Leite 


@. That is the only charge you make to the domestic user for the 


use of that) meter? 4. You, that service ehargo, the minimum bill 
encoursgos the users to use more current and 2% eneournges them 
¢o nee Gomeutic applinanews, ¢o got an iron and a toaater, beoause 
it won't oeost them anything for current because Lf @ man only turns 
on one Light ina room and then turns it off when he goose ont and 
only wees 1b forse short time, hie b1L1 would noe be 60¢ and he 
has to pay Vig ané he might just as well use the gther 25¢ worth 
of currents 


oe He 7 not be witing nat Light 3 Ae YOR cen use quite ea 


bit of i4@ht in that wey in a emall te I would not way it 
enooursges waste of light. Our minimum ie lew enough so thet @ 
man eon use it end not waeve light. The minimum bills are not 
high qnonge ko (esarar see the waste of EAGRS + 


Ge You say the east of & miniwum bid has a vendenan to wake the 
domestic usor use wore Light? Ae You might look at it im that 
way but in preaetice it works out that o man will go dowm and buy an 
iron or a toaster and these appliances ony wae Peinsdajaer onde to bring 
him up to the minimum bhlie 0, 


6 COMMISSIONER Reke nOSSs 


Ge and byona it? he — we won revenio int we want 8 einai 4s 
people to use power onc it @ee8 HOt Gost any more whether they ase 
it or don't nae it and we are trying to st ei nt them to use Ate 


the in  wigint bring it up to over THT dye To Ks ar haw Kor nit #. 
ivon there enc he wine ~~ so use it “ne angciaaestened _ anon 
of revenues 


70 HS CHATRMANs 


te Chere is a feeling that in parts of the frovinse there has 
been a tendancy to make the domestic rates lower proportionately 
than the rates for other purye ses? he i wtid explain thet. 


ee ¢ wnhoretand that in Poronto you ‘eda vale! the Oity to ‘hates 
@ lower rate than they wanted to charge and they declined to make 
the rate as low ag you wanted them? 


Ae That wee somo time apo. ghey ded not oh We at that time thet 
thoy would get sufficient revenue at that low rats that they 

aro now using of three, two and one but the facts aaabind hat ay 
othorwise and they are mak ing a surplus. 


Qe They are sttoxing to the rate waey ootablisned thonsolvest 


a Moy they aire sthextag ko the rate we vesomsonteds They have 
adopted our rate of three, ewe and one cent. I might say thet in 
the matter of rates we have alwaysco-operated with tho Oity. the 
neta Commission have ues “—, hayden “ree our st onc shh 


Peay a hs tay ‘$ & “ase 
v % 
ap y me ‘ 


ws 
Pais ene 


yy 


'8G8 Bie 92 O88 
Senne *t ae 


WN Nite Vee 


| aut ear aos 
; Pile me se ad 


oY a TANT ae bale laiien ‘aaa 
oo) a hil oF sialena, he i bss yi Hie 
e ie "1 wena 


cel, ie anne cc ony ot 


os Fay oy h i * 
A . 5 be Sv 


oo ese seosvons ots Xe isles ve inde eiryr rt a el) Saat ae 
Pasgetg sawol teigs oAsn emo d ial ; aaa Oe! Yatebans 9 o aed 
| aR”. A none He bey ali ee “ett ae : 


obs 
oe 


‘iene donne’ pe miicore ys D 
ahraito te 


a baal wees oka a ered 
8 tere Hind aie ON rf ei ol ae. kd Lane 
4 wars fh eas nee ‘ aie pa, merry ‘oie, dag 
hy ae yas oe ome eR. R ND oom) Supe 
i! Laser ientive ges Se OOHRS YO [aka WER BX 
. apy * om sceedl iia fA ht vin oe betegle 


va any. ee 
ea A BI 


‘O~ Rot. IREFERY 


BUT ABTER talking it over we have not had any differences with them 


at all; they have agresd beoause the fagts show and their books 
wighew whet< een she fen@ash eee ioe pee Ceo Oa s ml 


Q@e They say they refused to reduee the rates ag low as you wished 
them tof Ae That woe ton yoars ago, they h ve reduced the 
Ligkting shnee thee io hi eeu chan with weet de Some G9 

 o @OBMMESSLONSR Bede HOGG: Thoy say we bave g0id qur bonds 

at & ridleulously low figure, we therefore have about 20) of water — 
in the issu of thet stock and we shonld net reduce the reves until 


we hava liquidated that water. These arguments were made egkinet 
redugtag the rates: at that tine. 


‘5 (se @RPPREY4 Commercial lighting rates are made on a 
éifferent basis. 


20 28K GHALRMAN: -. 


Qs That would inelude stores and office buildings, ohurches and 
hotels? Ae Yess thet 16 set out Ln this Little beoklete There 
are a few variations; where we have three and three and one and & 
hoelf the commercial Lighting rate would be siz and three, What 
Il moan by thatois the charge Sor commercial lightiag goats of por 


kilowat hour for the firat $0 hours use of the Light per months 


Qe WAthout any discounta? 4+ With a-discount.ef 10% for prompt 


‘payments For the next 70 hours it would be Sf par KWwe Dre and for 


all over the first 100 hours use 16 le oneeteath go the £iret rate 
or 6¢ pet wwe bre The first rate is Gf the neat one three ana the 
toxt one sixs The second rate after the first ana the third rate 

ia one-tenth of the firate:  . for > eee KM he Ca 


G0 THE OHALRMAR: 


Qe. ‘ I notice in the bullding @hore my ores is that they are not 


very particular about turning oat the lights, 1 will come inte my 


-e¢fiee at alght sosetines ang find the Lights buraing there? As, That 


wouhd. be the hall lights. 


Qe No, in ay office! Ae ho ourrent is pretty cheap there and it 


docs aot oost very much te deave it ome.) ) 


“he Rt de Just wasced?, ds Yess Shab ie wasted energys 


In.fixing the rates the Gonmiselon does ack try to 


be arbitrary with any muaiohpalityse The municipalities have assoo~ 


detione of their own and they have two meetings a yoar at which rep- 
rosentatives from all the municipalities attend end the Sommision's 
engineers are associate members, that im my staff go there anc they 


moot these mon and they discuss points of interest in eommon to ali +t 
‘these municipalities ond the local commissioners come es well amd the 
- ~“manegers and superintendents and at these meetings papers are read 
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end they outer into the discussions “ts anyone hes any suggestion te 
make in gonueotion with the rates or mthod of operations they caa 
make them Gai these orgenisations paae resglutions anc send them to 
the Hydre Commiasion, recommending the adoption of oortala changes 
in rates end they age oll given very careful eonsideration. 


Qe You are. present. to discuss that with them? d@» Yos, 1 eheuld say 
I have a eommiites oi my oagineers who meet and disouss these matters 
i do not try to do.it mrgelf at alls Ye make reoommendations te 

the Gummiseion based on whatever cecommendations are made by this 
Aeneelotion and we ceport back to them ond there 40 harmeny and. 
eo-operation between the Aygdro apemamniet wrote mg Prorat: sith 

of ail the different sys teme. : | | « 


Qs Meu fingcde me Ghefieult to preserve harneny? 


&e Noy there ia good feeliag among thom eli and they 11 geek that 
we work in their interests We have very few kicks from any munioi- 
palitye We may have some new commisaloner who hag not had time to 
really investigate the operation of his le eal syatem and does not 
understand perhaps something abouts 16 and we send o man ont end 
explain it and get the matter straightened out. 


&» fs tho Bugamia Association on the aame plant. aA» Yosy 1 might 
explain that, we called so meeting, im fact one of the municipalities 
in the. Kugesla 4secolation saggeated that thoy gall a mooting and. 
form an organisations. They fel} that they were too far way from 

the Zoronto office to got so~operation and a meeting wag called at 
Durham of the representatives ox the munieipelities on the Sugeaia 
system, .< was present at that meeting ond Br. Jamea the man ia oharge 
ef that district and the men ia cherge of operation had @ meeting. san | 
and they formed an organisation for the Eugenia system so ae to 

got better co-operation. hey formulated @ list of questions whieh 
they asked Us $0 O4aWer, BBG Sire Lucas was there aut be enewered ail 
the questions he could handle beat and 1 answered the queutiens that 

I e¢euld handle best and Mr. Don Garles answered the questions for 

the operation depertment and I think we cleared up preetically all 
the divferences or misunderstandings or Jeck of understanding which 
they bad and I think that organisation whl rosult in bieaminesl eo-= 
operation with she mya ha: S79 tOMe 


+ How Long ago WES that meeting f rm about four months age 
There was another megiing «+ Barrie om the 25th of June of the rop- 
resentatives of tho Severn oyster at which 1 was presente Thole 
representatives were all there and they hed an opporutuity of air~ 
ing any crievances they had and they formed an Arenppernmn ssa aimie~- 
lar %o Dn ond of the ipewrnipers my aaeHs 


eae ii e sated vee * : 
sree shied ab le ey » Sicetad 


haske Lo, ‘hfe 2 bee ae asin De Ld roreen aie: r eg eg) Ja “ “ad 
| 2 Bald : gies ieee ony Give nt daew | 


oom B well wo® umes 
Bis te sient abnvgen wie x 
site ps Mtn aa ae? 


& | Wi : MLL) uy ; his 
ae ri beh soo he: an Wh lene one wale BE evel one be ty io Ja 
CP Rw Om aod aye aaenaes “bag we avLeaitesaea ‘oe “aoe ye: ng 
be Eitbe oagdte any he bi soll PASE Rl ee ht Ps iviatie'y oe pe og ted 
ie lpi gegen hs, ced song eer 
a Le Rag: Be a mi ee 
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i. We 4“ bie ao wae fe ai wie aIoKe® om? +o ree roniven 
FERN OM 2, phy pad ad se age Aho iene nor beeingeors 
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Ga: Are theme: one only ‘two districts i me i, You, 20 
fers é aie 7 


Qskave mers tho trent diene dot: any ‘ergadd dd tted? 
Ae Bot shas I know of. | pian 


Qe the Bugenia wevehe mee Powe a — farther and silisias 
ia favour of having an association like this in overy dystem? 
Ae They heave recomended that end the Commission welcome 1+. 

ve are only too glad to heve them get together and give the 
Commigéion a chance to clear up any little differences which 
they may have, or any misunderstanding; thorwise it is very 
Gifficult to explain some of these things. Some town may think 
they have « grievance ané in thie way shay have & a bo some 


en gay what it ise 


Ge De you pay any portion of their Wipe « shes yon ava on the 
Asgoctation? 4. Wo, I did net know that the 
Hyére pata & portion of their expensed 2 think nOFe 


Qe Test>: aiid wederatooa’ tnat wan @ bipt tis ‘basoclstion ana 
paid by the woalerpacirtess | ch | 


Qe At all events you 414 nut pey any ‘’epénkie of the Sugenia 
Association? 4, They pay their own expenses, enoh one pays 
their own expentes, We have not any funds out of which to. take 
money 69 pay expenses in connection with thas work. 0 that we. 


have the o@~operation of all the municipalities in the matter of 


rates. We got their guggestions so that any rates, or any change 
we have in these rates are the concensus of opinion of a1] our, 
@btaté and of the mumicipalitios | ia eo me three hundred edd saa 
palities. 


@. You do not satiety thim altogether, it ute” be very diffi- 
@uit to Go sot Ae NOy WO Gannot do that, we could not make 
a apeuiad raso for each particular town. , ue 


Q- When a loeel manleliyelity wants an engineer for their pliant 
do they often communicate with you and nak you to recommend some~ 
body to themy do you often send mea out? iA. We have a state af 
gome £wenty odd engineers ané I heave the Provingce divided inte 
three districts, there eve really four ani there is a man in charge 
of each section and he has agsietanta in his territory and each 
one of thepe men heave #6 many towns that they handle and they spend 
from 60 to 60 or YO of their time visiting these wuntolpalitics, 
@eing from one town to another, checking up the maximum demand on 
the power londs, to see that they are properly oheeking up the 


eommeroial loads, especially the awaller towns in conmegtion with 
taking on new sustomers and the operation of the system in generel. 


They help out the local superintendents who are not highly peld mes, 


ihe an nabs goog enna, aot Floss assy 
woe OF mae a sia au" van wide ee cr canes ity 2 ven | ete 
| iS ab a : doate ae 


Sah pe’ babe oc re 


eee ie oi a 


ef ea 


aaa HO 
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inte a number of heads, thet tar 


in that wey those towns ah afford to hire Sheep wen, whet 7 mean 


by that is Inexpensive men because they can always look to our 
ataff for engineering work and our Buditors who work under Er. 
Plerdon visit gach one of these municipaiities periodisally and 
inspect the books amd at the end of exoh quarter, I supoose Kr. 
#ierden, showed you that they make up a statement on a form to show 


exactly how that municipality stands in ita operation fer the 


quarter. 4% the ond of each three months we kaew how that town 


stands finaacially ana whether they have operated for the three 


months a¢ a profit or at a loss and et the end of the year we have 


& yearly statement. 


Coming on to the polat of how ve know whether @ech clase 
of serviced 1s paying cote At the ond of the year we get these = 


> Durhem, 1 had $o take the auditors copy, and 


sheets, I have a sheet here for Windsor which I will show you and 


L have anethor one fo 


bere is another one tor Barrie and I also have one for Bavilvon. 
@hese sheets set out the earnings and exponsda on the left hand 


page for the last year and this year end down below you will see 
it. earvied ona to the point where 1¢ shows whether there was @ net 
ourenes or a net lose. Hamilton hed a surplus for 1921 of $168 
that ta pretty close to cost. With thet iuformation before us and 
with the knowledge that wo heve of the operation of sech system 
we rap ppeesk Mb eas 551 er OE UL PELL Uehet bey de eh adewtnd ber 

& mumber 0: het to: Lighting and power and street 
Lighting ond weber works end street railwayy if they ‘have one, 


and determine whether or not cach particuler branch is paying coat 


amd in order to do that we have thege forms made up. fT hive hac four 
gopies made of the sheets for Uantiton as thet is & representative 
omg and l bave copies of Barrie, Durham, and Sindser, then wa heve 


eertain definite methods of prooedura. fhe first thing we have to 


_€0 im, counection with this subdiviston is to fing cut how mugh power 


was used by ech Glass, thot is the light ana power, street light- 


ing and. water works and utrest railway, On this’ sheet we set ous 


in the first column the total aumber of Kilowata used, then you will 


novice om the, sheets, o be Oo» d and €, these are the different 
Glasses of power that I spoke about to you before; that is the 10 


hour, 24 hours 24 restricted, 10 hour restricted and 18 hour use. 
fhe 16 hour user oan start up at midnichs and run until the next 


afternoon but he has to satay off from half past four or sim until 


midnighte We ealeulatse the amount of power used by the power oust~ 
omers @o~Grdlnuating the amount used by ecob particular clase. The 
ealeulation we arrive at off a pesk user wo substract Soya, class 

A user we charge thet 10,662, that is a charge direat and you wild 
notice 231 for class Be. We take a @lecount of 10% and charge 208 
horsepower for elass B power, Gltes © the seme 109 making the total 
power used by the power asdociation in the third golumn opposite the 
subtotal of 18,126 and the actual amount charged to power ia 


917,096. . From our charts we fing out how much power was used and 


from our knowledge of the number of street lights we find out how 


Street Lighting, street railway and 
Mh Seah 2 


a power was used for street ilghting and in the sane way we 
ascertain the amount of power used for ornamental street Lighting, 
for water works purposes end with 


19 
in 4 


sae Re Ee _ 


‘he ve figures we gan ealeaiare the amount of power and the cost 
of power chargeable to each class of corvice. These dubdivisions 
of the cost of power arc meade on the basis ef the amount of power 
chargeable to each class of service. 


20 THE re" 


You have many more dome stio users and at coats #0 mon 3 more to take 
peer’ #0: them. roe to’ the othors?. 


he his is power “enly supplies to the City, I have not dealt yot 
with the distribution of that. The street lighting maximum demand 
is determined and checked fro m the actual indicated load. Water 
works is also taken from the load and the cost of power is charged 
in thet ways ‘Then we have to charge each branch with the share of 
@paitel it has to carry and we have first gub-station equipment. 
The capital cost of substation equipment is obiained from tho 
auditor's record. You will notice here how much capital is in 
substations and lines and transformers and meters and stroet — 
lighting and we know how much capital is in each particular branch 


of the distribution aystem and with these flgures, and knowing the... 


gmount of power used, we can subdivide and ascertain how much is 
csereren et to each par ticular Bevel ees 


substation equipment: ts eubatriaed according to ena 
use ‘ade of that equipment, the setual cost of such part of the 
substation as can be charged to any particular class of sarvice — 
is charged to that particular class. For instance if we have a 
rotary @quipment or a motor generating set to serve a street — 
vailway all that capital is charged to the street railway, If we 
have a transformer for street light all che cost of that is charged. 
to streot Lighting, thé balance of all the substation bduilding 
and equipment is cherged in proportion to the horsepower or use 
made of that equipment by each class of service. Thet is followed 
right down and we charged to exch system its share of the cost of 
trensmission and the game with the buildings. 


0 ME. reperenpt-te 


Go te ie fair ¥0 abase tha npn byerei da oere by ‘the munketpeatty 
ou the power they use, have apy hat that? © ‘We do it 
sot mued say it is por iver ’ 


HE OHAIRMANS Why would not it ve fairy 


Re WEGEDASTs fake Port Arthur and fort William. Port 
Arthur has to pay the whole of it for a period of yoarse That 
is an extreme example. 


BR. JEFFREY: Yes, thet is a good example and is @n import- 
ant point and that is where one town comes in shead of the other 
like Port Arthur and it has to carry all the chargese 


gr" WEGENASTs In other words should not t Bere be a servias 
charge to the municipality; should not there be a basic service 
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basi: faea fou avedt 51 aurte ele it besivinck 3 wink ean a vie O° Ree i Cb 
_ baaeed ens it teexse ~~ eit 30° ee a 
a ~ a B geueionl Lartos. Brgalt vioeatob eh : 


donned (tobe Lineq doe | wor 
. edt yatweas baa ipacont pe Pres Sie 38 ene 
et — bec aniseed Soa obitiaday san ow «heer re a! 
eae bidnletac i. iteteaay, ‘Hase: ee: “ Eiowgaae !  @ 


congue nokietedue 
cg tut piel PM a8 re Pale a ane 
ae ee z seretis toa oy» Rey ke: Oe 
sian Bre ig ye a i 0 tiene tape we on wa 

G gett Suen pitw. < pt 


Aiko, on P 
its an “é fps so pees we onde aa 
ke ‘En00 ae 36 wine as daeiek Keae os hae ake oe Baa: ewok fie le 
| Pe ere nd diade ama Jae ic gchamnn ss 


uaa at me 


“whtiatotess: ent i atin siete oe. prey oe oe #4 Pe Ne a. 
Bie inl ” ae es seemphans way aved yous yore MOE ots we 
ae ae re UN Pics ial at bia alt aun # bed 


ia n von - alnow hal mea im 


13~~ acts JERYERY 
Charge to she geen Moar, ier 
Aes ef sour se the Mente Same? 6 pays. the ¢oste 


he Tons wah. 4g they do not take any it does not cost them any~ 
thing? Ae They do not. use it thease 


@ It-is there for’ them, and that is what you say to the vrivete 
eonsumer? ds Bow |. 


G» You make a minimum charge of 75g? As Yes, but woe have nat yet 
got the power into yor’ ‘Willian, 


Qae Drepathat- exanple ani sane: aay ab how wenieibatlenn As Take 
Cayuga. We haye lines within five or six. npn oF ih age owy = nai 
you charge Gayuge a8 services charge? cM 8) 


hes i EL Shey: make. a gontract. with yout. ing Phey pe. vel mee in deen 
oontract: @QnG that @ontract with Fort William was made on the ¢1 ste 
inst understanding thet — wense not take erred Saree vaers 
present cantraes anpiredie:: ; i 


Qe I am thinking of a LLteie enuleipas ste that might be taking a 
little power and then get off with se small proportion of the cost? 
Ae They pay for all of any speoial lines whish may be applied to 
thom. For instance take Bramptényg if they stop taking power they 
have to pay for all the lines back to their high tension substation. 
Ge 4& .d@ not. seo that in the contract? as Zhey heve to pay she cos 
from that substation back if they stop taking powere It does not 
werk out thet @ tewn like Brampton would drep off, they have slways 
gome ups it keeps increasing right along . ‘The YWalshingham System 
was put on at feet juat Ilsst year. 


COMMI SSIONE ‘R ReAe ROSS: — 


Qe If you will motiee the cost of power and separate the items 
which pertain £0 power and separate the different items such as 
overhesd and charges for expenses and sll that sort of thing you wil 
find that if you put a service charges to cover these things you é 
would be putting on about 80% of your ¢harges in a flat: rare and you 
would have 29%.for power and how sould you go to a man and say, 
"You have to pay #0 much whether you use powcer or not" 
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he would not taxe its ™ have to feed it to him in that way. 
Mie WnGamases “el bs 844 Wink AM Mike ee 
We are courssig tne on a flat veri tin 

Coun 9s rom aR. Re he ROR. | 


Yos, you charge: 80% of it au the flat rate vat po have got te get 
at the huséa ananee He ay 
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Qe You think the phen my of petpartiodine de as to the amount 
they take is about os foir oe any woy thet ean be devised 7 ApYeo, 
ig you leave Hydto out of 1% you have to gempete with Companies 
and & Gompany knews perfedtiy well thet they ought to charge o man 
$20. a year for the lighting for hie house of which $15. 4 year 
would be for fixed charges bat you could met go to him with thet 
am get him oe & sustomer. 


URy PRANCSSt ake Veectmount ae an iilustrotion, haarcintl 
is not myire tant iz a muni o4 ps1 aa i 


ee We wag uMAD ts er don't make ‘concessions te the - otner 
fellow. — 


wR garerays You wy to yegever wat you dare trom the 
fol lew who does ‘not wee inch Sil 


Ons TAMA Ms 1? ye took the pon dwaree. yor ponies make 
it mo re than Yor 


comer ss 208m Re Ae Rosse Yess 
guerre a think 75¢ is bated sur tiot ant. i 
cowuzsa rome ie Ae non It wvers ae most flag vant G8. 6 OB » 
Re svorrneys Yes, ain oi ther oane wmewe ¢he cost of powar 
is high you might @imest apply the words Mr. beac nae wes we they 
pay $8. and 82,60 ag a ainimum bilie | 


; MR ie enim Your taene in that ros pect have deon 
progressives  — , 


Mie Jay Facts our idees and our mate ot rates have growm end 
as we @aw the nocessity of changing we have made Ghongess 


QOMRIGSIONER Re Ae ROSS You eould not have a flat rate 
in sone dodouse de had to compete with another systote | 


ap MR, JOPFRSYs A have shown you how wo arrive at our cost 
oy im each olass. I am now dealing With the cepital, look at 
pad uth of the rope rt and you will see how Gapiteal is split 
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up in lends, bulldince transformer system substation equipment 


and distribution system, poles, weters, otas, ami all down the 
tine, i ¢is split wp iato tho lighting, power, water workay street 


 wallway, 1¢ they have o etreet railway, streot lighting and orne- 
mental street dighting. The caphtal th is uged for the whole 


system is subdivided or allocated to each partioular olasa acgord- 
ing te the use they make of its We beve a definite system that 

we follow in making thesw eubdivisions of our operating coat. wa 
have gen whe write charta, who know the characteristics of the load 


im eseh town they teke wp, whet the losd shonld be. and af they do 


not Know they go 69 the place, Hawilten er Londen, end they ooll- 
eberete with the manager there and got him to help him in errivine 
at these figuriae %e get the saseistence of the local managers 

in arriving at these ¢igures and this year we had made up the 
Gpersting coat for every municipality on the system and dir Adam, 
kr, Geby and myself and the auditor sat down with 21) these sheets 
in front of us and spent almost days on ech and every town and we 
made our recommendations. We first lined them all up in the form 
of o tabulations, .. ee ae wan 3 


Se before you recommend any charges you confer with the town? 

As With the larger towns, bub with the smaller towns where they 
have not ¢0% men who are capeble of investigating these things and 
give us any information to, help us, we of course don't bother with 
$hom because they could not help ws in any way but if they want 


ang information we will give it to them and give them copies of .. 


these figures and have our man 61t down with them and go into all 


these d@taile and explain everything to them. The Owam Sound men 
@r@ in my office thie morning and Mrs domes ia showing them how 


we arrive @t the subdivision of the Owen Sound operating cost. 


Q» She Zirat they Knew of if was when they received notice, grom 
you? 4» They e121. knew 1% was comlag just about a certain time. 
We get them O4% 44 #00n Ae WH Gane . We are hold up somewhat La 
whiting for the auditor's reports and wo have to heve these sheets 
before we can actually make up our Operating: statement and that te 
the time tO make up the 1921 coste They should bo made ap to the 
eng of the year but 1t takes give or six menthe before we can get 
all our figures ready to decide on our recommendations for rates. 
With all these figures and with the mon oa the job we saleulate 
about what changes, if any, should bo made in the rates to each 
branch of the service tn each town and they are submitted to the 
Gommissien and wr, Gaby and the Chairman - the othor Goumiasioner, 
ire Millar hes been siek and My. Cormichael has been busy + but 
Sir adam weat inte the rates in every town on the aystem te see 
what Cheaages showié be made in the rapese 3 


£0 MR. WEGRNAST: _ 


assistance in orriving at the rates? 


Re What is the largest of the towns that gives good intelligent 


. Aes s Wo get it ty om foronto, right down to Brantford. 
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Qe Wheat 18 the meallest town? 4. Brantford and 3%. Thomas and 
aitehoner and Waterloo, plnges sbout thet slave he smaller places 
iike Lucen and Brampton where they have not got a wan whe really. 
pre glih sage ta i about these things we do not get any help. from 
heme Pre eee Pe he Be ay OT edb eidatin. aie he ala 


Ge What about St. Herya? A. He wight get some aselstance from the 
men at St» Maryse and we woulé got som asalistanee frow Brampton in 
getting at the amount of tho lead used ty each drampton service but 
iu figuring out our allocation they would aot be of much aasistence 
$O Use uit Oe a lia costae. ih ; ra 
Ge Bees not ovary town allogate ite lead? . 4» In some of them we 
Just take their chart and talk with the Superintendent and ask biz 
to help us out. (wi vueton hea o bg eave a 


Qe Was there & Gonsiderable inaredee made this year? 


de Yes, more than the eversge in the normal systems, 


Gs In the Province as a whole? 4» Im the previnge 2s a whole when 
you inelude Niagara, there wos a0 luerense made ia the Niagara system 
of $4 per horsepower in ali municipalities te teke eare of the increased 
eost Of powur om aegeunt of the Ghippawa coming on, that does not moan 
thet the umift rate im oi] municipalities in the Siagars éyssem was. 
inore: ded $4 because wome of these towns were paying too mach for _ 
power curing last yeorg thet le the sstimated rates were Aigher thas 
eost and at the ond of last year they got o oredit inatend of a GOBIte. 


ings In towns where they paid es high as eight cents per kilowat hourot 
for first Pate and 4; for the next rate we eannot get them ta use % 


Panges or domestic appliances to any considerable extent because the 
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rate is too high and in all of these town wh re they adopted the 
wininan diibe net © the rate is 6g and Sy and 6g and 4y there is 


a minimum bill of prebably $2 per month and the Commission have 


recommended to those municipalities that the maximum follow on rate 
should ve #f and not 4é. tn Toronte whe ‘they ere 394 and tae 
nor A Sh ara ter Be S, 1g it ta not attect- 


“@ lot of snaller towns Like arthur, Heston and Caaning~ ” 
o the Pites bre Up ebout 3,6 and 8 ft Ye affected, Four 
to two cents da the race at which domestic apoliances and ranges 
Gun be used and So wax$ to encourage | 

appliances ther: 
manidipalities ai stung 
of supply. aye 


Oe vy o% ba yy: a At ip ie gia eles 4 sydionge e W ) & oe de 
Se deat ee 9 Bf 4 p oy ” eo VE Pl vas Ae oe 


ae 
& : is 


Ge [mn Wallaceburg you reduced the domestic rates, woule that be 

for t)o Yeason you have just given, in order to increase the rev~ 
onus? As It was t@ inorease the revenue from ¢his town. in 
Boaverton We out the rate from 3,0,2h to S, 43 and 2}. “They ts’ 


the domestic raté and the Gommercinl rete was cut from 10,5 and i + 
9, 4) aad 9. Thot was because Bovvorton ad & big vurplus on” 


‘abound $3,000, 


our Déoks ‘and om their own books, t chink 1t was 


y 
x nt 


go down, | 


load to be inéreeded tn thise towns and thé odet of serviced to (' 


here &6 one other phase of the situation in regeré to the 
matter Of Fetes, & have covered domctic and commercial and power 


% ¥ 


aud thén there fs the rural. 0 y 


Aa. 


de 'Fou Have not dnd ae cer witn the domd sie Wate we f wow1d 


11k@ you +0, you sted you wee going ¢6 deal with the eadittondt 
dost of distribution aad bookkéeping. ‘Therg is 2 wide-sprosd 


feeling that you are selling to local Govisumers at loge than ooatt 
4. The cost of transfo-mers On the poles are subdivided according 
to the ¢apacity or the lowd supplied for lighting ana for power, 
‘the oopper wire {te ‘split in proportion to the mumbor of miles or — 
Fig hcllh SPA des ace for eech ¢ldgs of service and we keep copies 
of gur distribution system end we s¢ale off the wire used for ~ 
enh perticulsar elase of service because wo know how much mileage 
should be oharged to each particular elass of services 1 Gm no 


speaking of substation operation and matntonance, that te charged 
to ooh particular class, If Wo have a substation operator whowe 4 
duty it is “a re : oply 12 
of his eervices will be ¢Gharged to the railway. If we" have part” 
of the service charsed to water works he gives part of his time 
to the operetion of weser works, that part of his time would be 
gharged to whiter works, then the bdence of the operating cose 
at aatite propostion to the amount of power thet is supplied from 
Chit bevRGNEMa TS Ts Gedo ndused ans Cie tereng waste, 4 


"so operate a rotary edaverter to supply “a railway ell |°), 


‘time to collect. «It 4s taloulated on @ different basis. 
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eid dvente baie the ; 4 
Ste ee AMT ee ¢ 


l@- Red. SORVERY 


20 TRH CHALBMANG 9 oy) 


4 hi 4 iS reg } ee j® ye 7 ch fh eae : ‘i ‘ ey . Re i Mh Seas 
Se. That to df there was 60 donestio usera using the same amount 


28 One power User you would charge the same, amount to @achY dA» we. 
would @harge the game amount to eaohy Ae We would charge the Sime 
anount Of the Operation of that station to esabe. ... ve 


Se Es that fale? as We belave so because it is in proportion... 
to the us@ made of the equipment and the station. #¢ put 100 horge~ 
power in thet etation: supposing we had 10,009 horaepower ia that 
atation and 5,000 of thet wemt to domestic Lighting ead commercial 
lighting and §,000 went to powor, we would pplit that 40«50, 


BO MR. dwdw ROQSSa 


ie Ghat only applies to the substation? de Hetera are aharged 
dirgot to the service for which they are installed. if we have. 
19,090 meters on lighting and we only have 100 on power the sost 
of the 10,006 is charged to ilgbting ana only 100 te power. 


Ge How many people would you serve through one tranaformer? 

as That depends on the sise of the tranefermur and how the peeple 

are Located with reapeot to the transformer. in somo places they do 
nO put in asything smalier then a five kilowas tranaformer and ia 
Other cates they do mot use anything less than 10 or 15 Khilewat Light 
troensformers and thease that are used for iighting are 611 charged to. 
dighting and the transformers used for power are ail aharged to. 

POWs ase Was 


Ge Are the transformera that sare used fox dighting used for any 
other purpose? .viec In most casee noe #ower ig supplied ef 550 
volts and lighting at 1106 andi where & transformer is wid for both 

wo @plit the aost in proportion to the icade supplied fram the 
transformer in power @nd lighting. Haintenance we split am the 
same Way &6 moter malatenance Le charced, direct to the clines of 
service for which the work de dene, and if we speak money on 
maintenance we charge 4t to that serviees the distribution ayetom, 
Operation and mailnatenance, thet La poles and wires ond Sross~-nrms , 
is charged in proportion to the mileage of wire used to supply 

@a0h Glaes of services and nos aa te quentitys. street lighting main~ 
$enaned and operation Le charged te street dighting and the rental 
of the meters and cost of putting im new meters fe oharced to street 


Aighti age. 


| 0 Billing and collecting is subdivided on the basis of the. 
number of GOnsumers anc the number of biils. ve figure that one ’ 
power billige is equivalent to five lighting bills ae regerds the matter. 
of billing. L¢ takes more time to bill « power customer and célleet 


his bill than it does o lightiag customer. 
Qe > Way? \ “he Meeeuse you have to be more Gsreful in figuring it ; 


and it has to be checked a Little closer and 16 taxes w little longer | 


:* 
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Qe f find that if - an. gonding out & bill for interest on e morte. 
gare it coats me no more to cet a bill out for a $50,000 mortgage than 
for a $500 mortgage?.. A- That is quite possible bacause the intorest |» 
is all made ont on. the sone, bagis but these. daloulotions are difforents 
Our galoulations. far. gions are different to dur: calculations for: light- 
ing and we have to be very, careful and we give more time to it. 


COMML ast OnE. ROSS: .. °° 4 wan will go into a house where 
there is electric lighting and go inte the kitchen and look at the me ter 
and g° out again but. if he goes inte # piece where they are using - ‘ 
power, he. has, 06. to. take SPaeRM: secs hn over anew: aad! the’ work. 
ia more oxpemsiver .. x4: ba wa gaa L OEE, GHG Re « 


TO HE CHALAMANs viabagey Oe wr nh Lathe 
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Qe whet about rohdering the “pill ‘afvat the man ‘ies Vesey a’ 
Theat ta part of the bill. Reading the moter and Dringe oughh BAe seileat- 
ing is epeaderee BA OMRC 1AM voitay ches ‘te “ 


“Yowkrssroma Rede. ‘Ros8:. “4 wy al ouke. ‘the ‘maa: hip pean 
the pHgg* meter. makes a mietake 1t gocB.on. the meat! month butiin the 
case OF bh power. | ig.woule si) REE | one B rcaiai mare ae Ray mach: mone: 
oarefth én: ae bt kGHEE ARP OD 


“ie” diectidila, They have to take mare’ deal more care. 


‘QoumiSsr0NsR "ROSS: + oe put. 4, a0 ‘aot. ‘aaew pat vi . Chon. 
to one y “there seems to be a vast ai tforence taped 


“te rves. st (am Ggule you. ‘wageeté: whore. ‘the: Aengevay user 
is vgirler ‘Less than bis than, his DEORE: propertion® Ava ea! 

°° “Gomis siOmer Rea, 2083: I have somo iB gt adn to ask 
Mr. Jeffery when he is aTEREEs st « Gheg : % 


ws. JSrFeRY: debenture ‘gharges and interest charges are char-~ 
ged pro rata as to the we oF ae er wigs fo2: wo wane inte a 
SErviaes . be i. imate i : 
Qe ‘You ‘soll. to. ‘she. neon of, dono ssie, powor -apphianses a | ver tous PERO aay 
kinds? wilt Tos. x 


Q. You ‘have to xeep ali “the oe eocounts and they are inaluded in the 
seme bL1L? . Ae That is a separate thing entirely ana any business 

that a municipality goes into, for Inatanoe, if they establish a store 
and sell appliances that store musi stand on. it 3 own feet and wd niu st 
sell the appliances on # basia thes wii. never: eli etesmee * 


Ce they have. to sell at trade prices? an AS teas ret: shove ‘hae a 


profit and any profit they make on bea be rr. dca she aroha bie 
it ia vn ial as revenues . , hove Semite BES ke ‘ 


oe 


0, made, $4,000 profit. Last, year’. ; that wens ims to reduce : 
é | power, to ali Glasses on the ne sgeoy 4 sien 


~aosites ae ‘puilane vee eter ou a : cet 
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ie iy nes v oo 
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ret ef the other expenses. he Uoted. ‘Qll the other 
hae all t 
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phage have gone, bo. meet. ‘loses? — ng Ps there were losses. 


So 
ei) + 


 9ttiee and ‘Generel expons 8 


‘gre cherged oh the basis of th 
de@neee up and 


he, esaree, eSpenses are et hneanes among E SREP, Ae pippernten, to 
bhe ether, PAPOAES Ry ce Ki eeEbut lon por cuctomer "en ghh 

nile Mag proportion | to ‘the ‘eae vo Yo ie Re ot vig hinins 

pe sds ts ‘ehat righty We think ‘hs. ade. “Shere, ‘are one or ‘wo Atoms 


a which } EN SARE % might aay. quse & 10% 08 this is. arbitrary 


, bet, 1% de. baged on what we think good sound common. Me. Lk we 
ere, Wrong We are always opem to suggestions to ohange. fhig has 
boen change@ ones. or twice in aeversl respects from the tine we 


_. first star 
ang it Dasite % me 8 


as @e Ts not At part ‘of your peliey ren ome hy Gul ‘publ 
that, the, email user should have its light, and powor for domestic 

4 purposes ata pretty low rate, just the sane as when & 30Unsry.. 

As making Bp 4, heriste it make 3. At iow on dome atis ertioloat . he, No, 


ay 


| shel heahe me BAPE At SRA? APSARA bid MEY ma pPianee & 


ae ve ie 


Antere st 


an suggesting our. rate and. gotting ‘ont the basis ak ‘these. ‘galoul- 


ations we have net considered thet at ay we have tried to make 


it. hare ae Fans 2 Ape EAS OM ek a a a a te 2 ae a 


¢ wy M ey ae 
a & eG as ap ah 


i ‘vy Would it not be ‘possible for someone with & different Aaa 
$0, make, ALTERNA rates by using the same system? 0 .. oy 


Hot by, ‘bhis. ‘sane ‘system, Ho. would Rave. te Aiea sy Midtuee 


oe a. aditferent basis of allocating these charges. We have tried to 


patel Woe to the hard and fest rule of cost and all these rules are 


4 4 ive all at, tho. same time? 
.» £07 the muniotpality to sover Shae “Twill show you in a minute the 
revenue we get on that basis of 3,2 and i.e If we do not get enough 


ae, out on that hard and £986 beaiae . pe ee 


S aie 


ss Qe ¥¢ you ‘get bate experts at work they would arrive a¢ different 


eonclusions? Ae Set if they were exper’ te _ 

. , Now souls you gat. Ata MAAR Ag net and. in sy many wunioipal~ 
tia the rate just established 
we, know that 5,2, and 2 is not. high enough, if it is too high we 
have to put in a differcnt rate. — 


thera. ‘are muntetpalitioas La. which ‘the ‘goat. “et GLatritution 


a, be much greater than in Toronto where you have Gf, and 1? 


& 


i Pay OR CR RN The a abelian. 


4e Shore are very fow wunicipslitieos that have q higher gost of 


| distribation {han the City of Toronto, . forante ts one of the 
moat expensive. ‘sta por Aah walt or TESHOREE. that. we AM: in 
the TRAV HAP 4 pas Be : " x ts 


wie a Hos i, ane 4) died’ “have. Rte ods ‘gor one phing. and ‘ghey 


run on streets where they have customers here and there anc they run 
Qn streets where they. have to over-buiid a lot of lines or go on the 
onere ‘side of the “streot ‘and ovéer=bulld péwer Lines and ‘they Mave, 
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peat 
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to make more expensive construction and they have under-ground 


gonduite and they have concrete poles which makes « very permanent 
dietktbution aystem with e very iow maintenance anc renewal share 
but quite & high ooet for the first ingtallation, Toronto has an 
expensive syatem and necessarily so om Secount of the cendi tions 
under which the system has to be Gomutructed and opersteds bul wo. 
have o big Variation tn gost of dist#fbution per customer or por 
horsepower depending on these cenditions. As I gels yusterday 

the cest of constructing the distribution aystems is decided by many 
fo tore. One is the ares that has to be covered in proportion to 
the number of constmers, tho next te the character of the woll. If 
you heve to blast a hole through rook for every pole vou put in 

you are going to have ® very expensive dietribution syatem. You 
might have te senstruet s Gistéeribution aystem whers there are & 
lot of shade trees and where tha owners object to having them very 
closely trimmed or out and you would have te erest 45 foot poles on 
many @reea, whereas ig there were no shade traos you sould erect. 

SO foot polea. You would double the ost of the jing on thas 
particular street by the erection of the 45 feet pales, on many 
streets, whereas if there were no shade trees you could erect $0 
foot poles. You would double the coat of the line on that pertieul~ 
er street by the erection of the 45 feet polewse there are ali these 
itema whieh might enter lnio the oos% of # Gigtributica syetens 


a. What propertion of the coat of pawar to the eonsumer i@ dalatrit- 
ation? As». Sas wilt very from plees tO plage. . 


4. Would it be 30 or 4027 Ave It will run maybe 25% but the average 
eoat of power will run one-quarter of whe coet of the total power. 

Ll won't aay that is hard anc feote You will see in Kaniiton they 
paid almost 6%. — | ) | | | 


Q» How mag h power does Torante purchase? he Betweon 60,000 and 
68,009 horsepower. 


a» You have inoreased their rates yather more than $4? 


4s Yes, Toronte was incressed but not quite G4. ft was inorea ged 
$5 from 17 to 22. he aetuai cost of powor to Toronto last yoar was 
something over $17. , | | 


&« Over $187 A» i am not sure what it waé.. 


oe “You Lnepeased it $5 this year and that will make it $550,000 
that Toronto will heve to pay you this year? Aw. YOMe 


Qe At the time you made these increases in price did you just 
increase the rates @6 that they would produce revenue gugficieat | 
to meet that @550,000% a, No, Yoronto will have sufficlens surplus 
to take eare of that increase im coat without any adaitional inerease 
of cost to the consumere it is not necessary to increase the rate to 
the consumer te get sufficlent to meet that additional @4 or G5. 


Qe It will take ail their surplust A. ‘That is a point es te whether 
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Lt will,» whe domestic lighting business in nearly every munioi~ 
yes iie ine we gupply ia incressing each year anywhere from 20% 
tO BOje VL adiniss’ salah \abidedhe «suaestaki insans wiuuube | we ) 


Qe they will have to buy more power? 


die @hey will heve to buy more power but thet would moan thet the 
oost por hersepower would drop agains 


@- Is mot it deolrable thst they should have a surplus on hand? 
de M04 At not necessary for them to have any surplus to take | 
care of any operating cost, 1 mean any capital cost out of 
eurpluse . © s mm a ae potion i saa laa 


Qe aocording to the ao% with the approval of the Commission the 
surplus may be used in extensions of plant and you will find that 
predtically all of the municipalities have used their surplus in 
extending their plant to such am extent that their actualicepital 
or netual assets ara a groat deal more than the debentures they 
have issued to meet them; thoy have been using the surplus for. 
that purpose? phe ‘Ai ‘ ! 


Ae Yes, and we have in 10 year operation go several towne that 


are almost with their eutire system pala fore 


The City of Barrie has enough surplus on hand and gash 
in the bank and Vietory Bonds in which they have invested their 
surplus, to pay wp their entire debt. Waterdown is ‘a geod 
shape. liaterferd issued short term debentures, 1 think 10 years, 
and they will, 1 think, write off all their plant next your. 
®here ia about $1200 thas they still have to pay and that will be 
another town that will heve no plant to pay for. All they will 
have to pay for is operation of their system anc the aeost of 
power. 


@+ Would Toronte be pat to a large extra expense in order to take 


over the Toronto Sloetrie Lignt? 


a» There will be sonsidersbie expense in go-ordinatiag these 
syatens, and dt is quite a problem to knew just how Toronto will 
oone out, bat with tho co-ordination of She systems and the gutting 
down of the operating coat a8 regarde office expenses and aperating 
expenses, it will materially reduce the gost per customer to both 
Gompanies, that ie both the Hydro ana the company whieh they ar). 
taking over, and.then there will be additional revenue whieh they 
will got trom thelr customers of their ay stem, and practically no 
additional distribution ayateme the distribution system is ta, 

but there will have to bo some co-ordination of these two systems 
at the substation. Sventually they wiil take out the company’s 
lines on certain streets and scrap them or use them elsewhere. 


Ge hey will bave to pay for the property which they sorap? 


Ae Yon, whether er not they will be paying enough or too much 
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for that property whieh will neceasity an increase in rates 

is anoghor thing. I do not think they are. I think Qorente will 
be able,to take Over chet system and charge Oaly the prosent™ 
envi ‘eenne $9 the ata oust omer s¢ and make both ee, ae 


ini. Me we0R SAGs fe what ‘extent. wiht yas sontral 
the rates charged in the new ar att 


Ae We wonld, as i sald, ehenpardtoiweeh | the: ‘Qovonso onatiebien 
¢hr ough their eo BR pppoe home icgs apryiede and riper hc ger i be 
in wuld 


Qe You whl ponies see onan aeabeehe over er ae you: nave: over 
Other MORES APRL ST AOR? oF the | bane: MONEY OR wa Mat J 


te Will you: ‘try bo goutrol. the ante: ta the vevalan ont ue the 
60 mrehe hone and ip selbeaeniong with the winger 

5h Hee 
Ae As vegares ‘the matter of saaeke it makns no di bjeviais whether 
it is a small town or a big city, we rer ke geste eerinn and make 
our recommendations juat ‘on 1 damien 


Ge Bay there be some Lacenakavenar is between your Gommiasion 
and the forente system dealing with this 60 eyele ayatemg you may 
be more or less analous +o. hate the ons eyole oFnhen ch AREF 


re No, I do not think there woukd be any aifterence of opiaien 
on that matter. They have made a very careful study of it and 
perhaps they know more about the co-ordination of that system 
then wo G@0e iL hepe they de. We will take their recommendations 
a8 60 the actual detailes ! . | ci a nelly 


20 coumtse1 ona Rade ROSS: 

not 
Qe You are -inver ented. in ratess, you haat vavedeutes in sede 
internal enginesring? | 


Ae HOt to the seme extenty although woe are keeping a cheek on them 
and when they want any money they some to us and ask Ghe Commission . 
for their approval ter the iLasue of additional debentures. Toronto 
agked for an additional two and a half miliion dollars for their 
aystem vory rocentiys in making application for thats sanction, 

they set out the details of expenditure for which that money 

was required. With that information, we wont to the maneger and 
Gonferred with their ongineera Mr Hart, snd had him expleia what 
they wanted this for. We went out to the different stations and saw 
what ¢apacity they had in these stations, and where they proposed to 
extond, and in sonnvetion with thy new office building they have 
purchased. All these matters were taken up, and our engineers 

went into the matter with thom, not im as much detall as they 
would, but to seve thet the expense is warranted 30 that uo muni- 
Oipality ean run wild and ask for debentures for a large amount 

and overload their ny ng with hape-teeonioe whith we do not thiak Is 


necessary. — 
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hat Dt have, alw, 


fhe Bed, aBYPERY 


Se ,, Youde thot im every system? 4. Yea, 


Qe De you give thew ‘M@irly prompt constaeration in esah ease? 


: ME 


{ understand in Toronto that their work bos been heid up for 
sometime beckuse they have not obtained the approval from the 
Hydro, ane (noy have been embarrassed owing to that? 


4 The approval of the Voumiasion ia given just aa promptly _ 

ee we can got approval to thom. Is takes « little time, he’ 
fault does aot always lie with our Commission. ‘hey do not 

eak for the approval soon enough, end 60 not give us suffieclent 
time. They Sometimes neglect to ask dor she approval until just 
the time they want to go on with the work. They eome to tha 
Silty Gouncii te eet approval of the debenture issue ina then they 
Come back and see it the liyéro approved it, ena then they ask us, 
and then it takes time for us to iavestigutes | 


1 Be Hes approval been given for the purchase of this new building 
ana equipment? ey) 


Ae ¥en, that ie through HOMObine AEs ghe re was some little 
delay, but 1% was not all due to our side. 


TO COMMINSIOWER BeAs KOSG; I Rave the Hamiiton 
Bheet for 192i before mo, and looking Gown the line of mainten~ 
ence anc Operation and the allocation of these on the basis of 
which you have (ndieated, they look reasonable, but the quagtion 
¥S had in my mind is the allocation of those on 
tho basis of whieh you have indicated, they look reasonable, 
bat the question that £ have elwaye had in my mind ig the all- 
Ocation of the gross aurplus., The salarice and COApPenses are 
$12,000 oad, end tho point Il have hed in ming ia os to whether 
You werd gharging snotgh in comnestion with your lighting customers 
ae compared to your power customers. You have a great many light- 
ing oustomers,and comparatively few powor angtomers, and yet your 
Oxpenses are on the samo basie compuravively? —. : } 


As» You will notice in the next column there is a sub-totel, and 
that sub-total is tho total of s11 the Atoms above that, and these 
items below are in proportion to the anb-totsl. 


fe, She galeries and expenses, is that a Lair proportion? Ae We 


‘think 1¢ is; you understand these are only general office 


salerieag. 


Ge Supposiag I went to she veronto ¢¢iee, aad f4iguriag the number 


o£ dDills that were pald and the number of eusteocers and the amount 


of boekkeeping and running around to sosisky the lighting custom 


ers, I think [ would be more lixely to put that upg i would be 


likely to make it §5,000 for the power and 917,990 for the 
lighting? — : 


4s , There is part of the operating in there and eollecting. That 
As up farther, This is only the overhead, 
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Qe Then 1 will take it back? Ae This is only the managers’ salar- 
ie@a, General Superintendent, Agelatant Manager anc ality offices sal- 
aries and exeensed that cannot be charged to vowilih engl vey 
elass. . ' ee 4d) 


Ge supposing you throw the whole thing over, 1% would add about 
20% te your lighting cost, and reduce your power cost aecorrespond- 
ingly,» bat it o° ahs ® vory Lar ge. item? ) 


Ae Wou wid note shire ‘that we carry right out tS.) the ‘gross. sure 
plus for saoh particular ¢lass, and then wo have our deprealation. | 
We have o method thet we think is right. We «now for the year 
whether any municipality has a surplus or e defickt on lighting or 
pOwer on the basis of these figures and on the basis of the inform- 
ation we receive from them, and the rates are adjusted for the year. 
if we aro not getting enough money for light from Kamilton, we charge 
more. The etecet Tliekting in Hamilton was $50 for a 500 watt lemp, 
and i¢ was increased to $37 and other Increaags were made in. the, 
seme way. The inoreases of the town are made retroactive to the . 
first of the ealendar year, end the inerdage to the sonsumer starts 
with the first biliim: after the inerenwe ie sent oute 


MRe WEGHSAST are there any exeeptiona to thet rule?— 
he BOs . ’ | ope ia 


Ge Then they pay that out of What? A» Rewmnue. 


Qe They have gut thelr revenue int. Ae That is one case where the 
munieipalities have ob jected, and there seems to bo. some ground for 
their objoation, but £ do not know just how we ere to eat over thats 
We ¢annot take a re-adjustwent until we get our auditor's report in, 
and by that time six months of the year have gono, and, the, town cane 
not collect from their sustdémers, end the reesdjustment 1s somewhat 
ineonsiatent. We figure they will collest them in about six months, 
and we figure on the rates being a little higher to take tare. ft). | 
that big digference,y endl” ‘for the year they will come out onent errant 


Ge ghere is & certain robbing of Peter bo pay Panlt. 
Ae There hy’ ae Theres 


You may wight it the next yearY As It will take care of Lt- 
sels: the nuxt yoar. 


G. Have you considered whether you might not have ‘prices fixed 80 
&s ¢@ reduce the waste of power, like that immense amount that is 
used here at night for illuminating purposes on some of the streets 
ang atore windowe? Ae Of Gourse at that tite our power costs us 
nothing. 


Ge You might net have to build your Ghippawa canal? — 


“Te were build tag our Ohippewa canal to take care of day power 
pas peak power. We werg nok buliding 16 to take care of the power 
when we a mont Of Ate Ly it was not used for that purpose it 
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would not bo used pt all. 


Qe ls d@ the requiremeats in daytine. thee govern, your poiloy? de Yes. 
wns , TOT POP Te tak ee Ze 


@O GOMMESSIONAR Jed. HOSS 


Ge T am mot quite e@lesr om that Tb norvice charge, how ¢o you 
arrive et that, 4a 46 arbitrary? As Qhet io not altogether 64 
avpiérary figure but at is partly. #a caboulace what the average 
gout of curves to the sengumer was, in tae averages tows Ls comes to 
pretty nearly T5p6 


Qs Does thet Laclude operating end ovory thing? 
Ae YVoa, Soe eeiiaetiaa. oh tee a 


Ge oWhet deothe gost of the meter tn ¢ghe average house ure they oil 
the samo? Qe Prectioslig all the same, they woulda vary aeoo viing 
$6 the ei 8@ecccs od 4 Mics 


Ge Por Gomeasie lighting? d+ From $7 to G11, you might say G92” 


Ge ke whe Lire of bs quite les? Be Peebably 16 years, thoy have 
to be cheeked every five yoarde i Mie a ie a ee 


Ge You have your men going around to make the roading eadh mo oth, 
whet proportion e¢ the 75. is for that?..... 


Agri would net like to gaye. 


ne How much dooe it gest per house to have the meters reed? A» thas 
varies im the é€itverent towns | Tle 


5 eke Hambiton it hag ebout £2,990 guejomors ond the goat 
of billing and selleeting ig abowus $25,000, so that fa 5 2ittlo better 
than @1, thet wonid. be ghout Off each months the coset of rendering h 
pill® and rending im. @ervnto is ioge fhe Haxiison gost o£ biiling 

and oollesting 48 about thy doweat wo heve 18 ao Previnee. Toronts 

ie mimosts double their coBte wnt ¥4 part Be 


2% Whe WEOR NAGE: 


Qe What aro the items? A» the reading of the moter, the saleulation 
eg the bhil, tho submiacien of the bL11 amd the apblasting, where & 
wan 4902 aot pay there te a little more trouble, the Beter routed 

ov fized shorges bn nib wetter and sha ized charges oR the part Louler 
part of Ghe sy dtome 

Qe Bow muck would that be of the TH? 9 Ae Lt is hard to split that 
Wests BAAR | 


Se You oan do it better than we can? d+ ft would not like to make ® 
euees @t thate 7 
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r+ se ane an ‘tho: ge seu elhiges oye map sealant 
Ge " Gan you analyse one os senan for ust Ae Yes, 1 Gould have 
thet. GARD ee: | ; i> Ey Biawy ayer 


a0 GOMNLBSIONER ‘Dole hot 


Qs In the @ase of & manufacturer he is in a rag bongo say 


10 hours a day end for five minutes in one day he goes overs: 


Ao Ton teed ! 
Re He goes over his pe HI Reh ete il Yea. 
Qe then yeu put name aeerror sean: tate class BY 


ae Ho» you. moan ag hee runs over. his noes? does aoe ant off at 
giz o'aloek? 


Ge One offence? Aa Noy 1 dO nOt think thoy Go that for Clags Us 
You take a restricted consumer, he La @ man who ia suppesed to out 
orf during certein rostricted hours,s 4f in looking over thet 
ehart we find that man ie running over the hours and is on when 
he should be off, for that partioular month he will be om Glass Ay, 
we give him a chance but if he persists he is eutomatically put 
over on 6 higher Glas® and does not get his discounts 


G+ Ee Bes to @ommit more than cae offence? he 48 @ PRle we 
usually put thet up to the legal men to use their own geod judg~ 
ments we do not try to do everything for thom, we try te let them 
use @ little horse sense in coses like thats 


he I was under the impreselon that a man in eglees 0 or B if 

they committed one offence would be autometicaily put inte a 
higher @lesst Ae Aegerding to the strict wording of the rule he 
would be but what happens ia he goes t6 the Manager ani egya he 
do¢e not intesd te do 1t again and some of his stat’ may be Gonn- 
ected up unintentionally and wo will say we will charge you a high 
vote for thet month but don’t do it again but if he runs over when 
they aheek them over he ia put sutometically om a higher olses. 
afou have got to heave o pgonalty or they will continusily run over. 
when & man finds he is pensliazed he ie more care fule 


20 2H GHAINMANs 


Qe Supposing he claims 1% waa by some mistake thot he went over, 
would you maze him pay for that month? 


Ae Yoay and he would be told that if he wen) on again he would heve 
$0 pay the penalty for the balence of the yoar. 
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Lighting wontracd where b no ei use: pewors 
there would be nO COnGeRsion to them? Ase Ho, view are on the 
‘ndral edmmerdial rate, of course in ruaning right through the 
aight they eet. it on a Low Fates. Phat, As Onetenth of | he fires renee 
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rea ae hi 


Fe ae a ee ce ee ee ee a ee Fy 
You have no standard rates governing the rural service. 


eyes 


Ae Mone of that nature, The rural bas been changed’ so often 
by degislation gn¢ methods of operation thot we have, aot got 
down tO a standard basiae S$efore going on with the rural, you 
(eeked me $0 Work ous O4@ OF two Gkamples ia goanection with the 
minisum bill of 75¢4. i. bave bad the man who does, this work, . 
work out @ few examples and it will explain how we arrive at the 
figures in ecoh sub-division of operating costa. Ye have flee 
ures of the teteal gost of service te each giags of user, Bett- 
ing out domestic power, street iichting and ratiway and water 
works, if they have aay. . ve Know the number of domesti¢e gau- 
Sumers we heye oad we kaow the total operating goat including | 
power. Lf we take the cost of power away from the total, we 
heave all tae other chagges left, which would give us, by div~ 
iding by the number of cousumers, the agtual service cost. . 
$0 i have gigured outa numbor of towns in that way. i have 
Clinton ~ 68¢ per consumer, per month, outside of power. his 
1® the a¢t0al cost, on the bagia of last year’s operations, 


without power. 


MR. ReAv HOSSa Qe Just the Same a if you took the cost of 
the milkman's services, without the delivery of the milk? 


MR. Jed, BOSS: OQ, 68% for towns as against 26/ for cities? 


A. thé B6f wes a service charge, made to cover the cost of 
serviod s; dud aol a 

Mis PRAUGISs @. 1 4m not clear as to the eherge. kr. Jeftry 
spoke of 68¢ at ¢linten is that whet is comprehended in the 
TSp DAdde 1 WORLE Ge ew che Gel Ee we whet unde Gs 1 


WR Reds ROMS: A, “Hos 18 A006 aot Govor, the power. 


WR, GBPVRUYs Ae It would not imglude the milk. Ii am tr ing 
to show that the sectual cost is Tig without any powor. To show 
you thas, 75g 48 not too high. it really should be a little 
Bighorn; AP FEM towng 14 ia more than 75g without any power at 
P26: Laks srhenkorbek whiarenbare ; 
2hE GEALRMAN:, Whe t does @ifaton charget 

de YO¢ da She minimum bid, ue. keys 

the dae ea aeked Af that is the figure thet would compare with 


‘gervice charge to the small howe. How the service chergd 
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ADGUSE 26th, 19SZ. : 
Bae Ry? ‘PAPPERY 


On the weeds: ‘o¢ whieh the rate# are ‘bawed while thworetfodlly 

‘it ie Suppésed to cover all of the ‘gost of acrvise if the con- 
‘gumier does not take power, is not high enough and never wads 

That is why you have a service charge plus & KewWe hour rate. 

as ie made thet wey es a matter of expediency In making rates, 

As Here Rosa said the other dey, 4t severs ag much ss dare collect. 
Phe 75¢ minimum bill is°as close, with ‘the knowledge ¥e now aM, 
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that is ppiit in preportion to the amount of wire, etc.) each wire 7 
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ag any Other wire, This ia aplit in proportion to the miles of Be 
wire on the gerviee. Moters are charced direct to the class on ce 
which the moter® are conneoted and the same wey with other parte He 
or the eukpeent usea specifically for that class. 
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service where they are used and, where they are used in common, 
they are split im accordance with the amount of power taken 

from that particular transformer. for that, you must heve a know- 
ledge of the System = which our men have. In a small town, where 
you have ten transformers sup olying servies you have one bank of 
transformers we know how much pewer is supplied and we know how many 
Sustomers. 7% 
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the billing would be sharged to 
Billings) (7) 


Managers are aplit in proportion to all the other ‘expenses on 

the system. If you will notice on the shoet all the other expenses 
are added up first and, on the basis of that total, the expense 

for that partiqular class, overhead and general office axpenses, 
aro divided. That is an arbitrary method, but it is the best 
method we know ofe 
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I might explain that, wp ‘until dag ‘recently, Hynilton has been 
operat ine. certain sentracts beyond its limits. Barton Pown- 
ship i#sued debentttes to pay for the plant and Hamilton supplied 
the power on a@ Gost basis. Barton Township resently asked to ae 
have theif system separated from Hamilton so that they sould 

operate. On ®, iaerer baslse — phn 


I “In G4see where cost ‘exoveds the minimum shaves” 
who ¢ pr te Qirrorencet | 


: sy tb is” the: ‘brerage ‘over. ~~ anount that is charged to vy 
Bikey’ eustomers of the same Classe At the endof the year 
the Sommfission know whether, as a whole, we got sufficient revenue 
from each class of service, If we have not enough money we must 
inorcase the rates, If we did not put the 754 on to the small 
consumer, ‘the rates woule have ($0 go up to all custo: ors to meet 
the cost. ~~ 


; “the matter of rural power 18 one that has Gansed us 
papinuee’ considerable worry. The determining of rates for power 
and the cost of service to rural customers is, I think, without 
doubt, the most @igficult problem that we have had to deal with 
for sometine, because wo have had no data to work on. Ne Vompany 
has ever mari *et power to rural customers to any extent, from 
which we could cet any data to determine rates, You must have 
Some. knowledge Of the uses & GuBtemer would make of the service. 
Our former training on the farm helped quite s lot of us to 
understand what uses a farmer would have for light und power. 

Up to about three years ago the Commission were supplying power 
$0 & mumber of farmers in various parts of the province, under an 
amendment to the Power Commisgion Act passed in 1911, According 
$0 that @mendmenat if any farmer, or group of farmors, wished to | 
obsain power, they would first sign a ypotition. That petition — 
would be seat to their Township. ‘he “ownship woudd forward the 
petition to the Commission, requesting an estimate of the cost of 
supplying the required service. ‘The ostimate is prepared and for- 
warded to the Township Goungil amd, within one month after the 
reseipt of the @stimate, they cail a meeting to which the. Various 
pe sit ionord are invited and can come to the meeting and Baz. 
whether or hot they wigh to #icn econtr:sts to teke. power at. the. 
rates. (quoted ia the eatinate. . a EN TR age ar ree ene ee 
THE SHATREA]: Who would make these rates? Your local engineer 
+ obaree., Of the district? dicate: SmecuhiPt eatin. hae Selah ete 5 
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de. They, sin us and we have a representative to edvise the 

°” farmers. fe to how mach power it takes for thet} aitferent> purposes; 
. also details as regards the ¢ontreets into whith they would’ have’ to 
_ @nger which would be a 20 | eam ovuntract) and also to the Township 
9 Soune Ld pertioulars as wae mt kind es contract tho’ ‘Pownship would 
_ pave 0, make with the HesPece ‘Ic tne consumers “deoided they 
Wanted the aia the Deals wou'e TBE she contract with: ‘the 
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Ae winkEh vibthaes. As you will sea from the mapa, the sub- 
stations on our line#' have ao’ particular reference to the bovnderies 
of the Townships. _ Villages Riad be located at @ OFOssroads anc parts 
of them in @L ferent. ‘ships, BO, Lf we had to bonsider townships 
as units, a¢ wo hed tp to Mthet att) we ‘woulk #34 “hee our matte” 
Located without reference’ to snp dy the ‘powor exohomloally. You 
should have your ‘gentre of ‘whet bution located aourenientiy fre 
the area which ‘go “serve y Obherwise you ‘may be O¥f to one corner of 
the Township or 2iétrict. “Bo, we tried to Gevise some Otser schene, 
go sidering areas inetend of ownships, 89 88 bo utilise the centres, 
we have in oporktton gusplytag the’ heban’ munttipalities., With chat’ 
in view, the Gnrincers recommended that, instead of considering towa- 
ie. wa shouts pd oe ge eS tin vor instance, around London on | 
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supply power to t armor g ‘,. wes, tte to gonsiaer some Other 
area, then iat os fae fecommended and approved by the Comme 
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units in gonnedtion with rural power supply. ‘Those districts are 
determined arbitrarily by the fbitat pvipA. on the basia of recommend~ 
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“glessés of porvices ‘different farmers ‘oF: ‘eared veskéenss chere 
Gifferent uses for current. 4 maa. with @ hLerge farm will, 
perhaps require o moter while « man with « email farm may por<- 
hOZe, Want bo use it for milking, while a resident required 
@inply. Light. So, on this basis, we have divided rural consumers 
into different elasseg and heve prepared a letter to hand eu: at 
these public meetings and $0 send out in reply to inquiries as to 
our TRtGSe {Goptes left for the dommissionors.) 


You. will notice on page 2 
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erossresds ond with three or four houses, where you can supply 
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instal a ranges, It is mot fair that he should pay the same as the 
man who wants only light, #0 his eharge is higher. Glass 2 +< 
& house located on a high road where a@ dime rune past it. That 
man is isolated but, if he is. not o farmer ene cannot use it gor 
power, wo give him the rate similer to. the hamlot rates 


Class 3 -  & Congumer ean use, & range or a 8 Uy Pe! mot or 
but aot. both at one times. . 
Glass 4 ~- . here a man Gan use up to 6 Be Ps er & Tange, 
either one bub, not both. at one timos | 
Claas. & = Can vse up to 6 Heh. with & shree phase ser- 
vice (Glass 4 waa single phese) 4 three phase motor would cost 
less than for «4 “in649 phases 


Class ie 6 He Pe and electric range at one ny oes on his 
moter, or 10 HePs without ranges, 

Glass 7 = Power for throe=phase moter from 10-20 H.P. 
and eleetric rangge 

Glass. — Syndicate outfits. Any Of the foregoing elase- 

os may join in the use of eo syndicate outfit provided the samm- 
ation of their. velative class demand ratings is nt ane to the HeWs 
sepeeh ty: of the ernsieates 


the rural sonteeane are -ayeeaarieea into vanhous elabese, 
depending on the uses.whigh they make of the s rvices. Tho men who 
uses a lot of power pays moro than the mam who uses only 6 small 
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wo 8 Onele cendale rid egnado ahh oa pias Stee spiel ie ae 

) tact st gmag amet amid © evede kaos ded o me hat goe! oaved a 
val ah Gam satnay See “orrtad @ Gon 22 an EF «id Dogoloed a) aan 
a lt atest aati wt OF nak beste oat ans wie haithiek hdaik ee: 


soe all #. s 20 onsia 4 8 wen Oo tenga n09 A-8 sands meee: 
eth ene oe Aine sou eet 
ORO BHO ARK BOF ae sey nan om a Oa ~ & aad | 
ahehe 96 te dead soa: pre wt 
“ren tase dondd & Reiw dak 6 0a qe art nah ~ 8 banks. . 
a8e0, Seated A so aimral — wants 4 teteda olgaie caw b aio) vibe 


sean otapin 8 m0? was snot wie, 


ane hi ome one ts opnat birtooke Dae B= 8 awale Dagracig ak Mt 
oanet suodtiw hah v4 9 eres on 
; to esos intents noe ou oumsignoes de a ast isk 7 made 


it aiieesse | ae : 
sate Qudegexer ode ie CO seedione ovesdoayt-~ 8 ane eee ee 
miei he at bey oa osdere etawtaoye a x0 our add 6 i. 
oo. eae) bei Neato % cembpatsl Monee Conte orliakes «todd 
| ' le disebidandatichs eran bias te: 


eitehen some bese: ond dablvsansee wie: sepertaos bares dan 
gy Bocascaiunyaies etre ede. te ate “edt. x ton eva ft 
Liana; ® yin teas adv man wid made ove. r . 
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amount of power. Mow to get at the rates that we have to charge; _ 
. before we can quote © rate or sign & contract wo heve to establish 
& PAGCe ‘@hore is e clause in the contract whieh specifleally 


~“stetes that these rates may be revised annually to cost. You 
- ay think that a man may sign for power and next yoor the rates 


may be doubled. “This might have been so under the 1911 arraage= 


pent but. it. ‘gannot ‘be the same now, We must get three Glase 3 


““gomsumers On & line before We can build thet Line. 


RE OMAIRMAT) | Does the farmer undertake to take a minimum amount 
nie gene n ties cine? 


oo FOBs.. 
THE, ‘OuALRMAM, _ Suppose he died? 
harheaa tt, stands 88 @ mortagage upon the sikeeriee: 
ie PA teal Mie eRe thon eonetder t¥ ae on none? 
“GQOMMISBSIONER HANEY: What 1s the service charge per mile? 


* he -% estimate first what oa mile of line will cost. Perhaps we 
pulld a eingle phase line with & certain gise wire; a three phase 
line; an underground line with single phase; an underground line 
with three phase; Underground lines cost less than overhead. ie 
garry the wire tn lead-sovered copper gable buried about 12 or 18 
inches dee@pe . 


“QUE GHAIRMAN) When an lee storm does damage, how do you pay for 
repair at 


Ae, hat is token care of in our ‘Guin teas fund. We figure out 
how much a mile of line will cost on the basis of Labour. We figure 
three=pha se, ‘Single phase both underground and overhead. When we | 
start to bulld » rural line, when we hove enough contracts, our 
fan sees the Roove or Glerk or whatever official is in charge of 

the line and tells him how this will be handled. It will ail 

have been explained at the Meating but our mon tells him that, 

Om a certain date, we will gommencoe and we would like to use iccal 
‘labour, and would like the farmers to do all they can, outside of 


“expert labour whisk requires expert men to do it. We find out 


‘the rate of pay for teama and for men and, whatever thet rate is, tk 
that ia the rate which we advise the Township representative that 
we will pay to any farmers who work on the construction of the linee 


| PHY CUA IRMAN: Do ghey do nost of the workT 


fe In some casos they do. In some cases they do not. In some case 
_ they. holler like tho dickens, We try to give them the standard 
‘yate of pay as it is more expensive to bring men in from other 
secticns. in many oases we heve held up the work when they could 

_ not supply mony 8 for instance, during harvest time o- aeeding © 
_.. time, etce,s So the farmers are givens chance to build their 


-o, bhnes themselves at. “the standard rates ef pay for teams and labour. 


& ie a farmer. ‘does not de any ‘work But comes on later, there is no 
ss vantage to the mon who helped to conatruct the line as they 
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neve boon pate for their Re ge sod 50 we ara a pom ‘shes farmers 
por Mil@.s §.%> e YER Shit £enpiane Phere ver 


TAN CHAIAMAMs In seme Gases you have gon than threes per mile. in 
Morwhehy for inc tancey yow have mores: a nev among ene oaegept 
consumers of power ant the firete = 9 


ess barr’ me anne me ate Oe wae most Pomapen peonmergpes St 
coum S31003R Bebe Rogas heaving out ¢ oxford county = 
(Gaiiewed anisenent.) 


A» She Commission will not build a line unless they have the 
equivelent of three Clase GS consumers per mile. Heech Clase 3 
service is considered as a demand of GB KeWe Woe put ch a he wet hed 
trates eeey ~~ conve that particular cuatome re 


THE CHAIRMAN: That meand ehas 7 erhesuepan got nére an RaaeT 


see: we have: he orate euutebie sone avkivenny | hae ke at aa peut- 
ph our charges emong the various ortanes Of sonsumers so our 
scheme te moximum e-ipeupiraiey mir oe ! ro + 


THE ORALMANs What is a * KeWe, ‘vans former? 


i That is & transformer shat will supply approximately “e rie 
Phat is ake vemaegial 


2HE OHALRMAMs How men wease an i, CARRERE NE wtare bdonei 


i “ie ‘all oo ‘slensates were ‘Oe “ae night ‘take 6 KeWe but yeu ‘very 
seldom Huvo ali of the elements on 3 Kets would be almest the aut- 
g1id@es i am explaining thie in a little dotail as it is important 
for you to know why the rates will never ino veases The rates on). 
which the garmers sign up mow will never ca ups Chey may come .. 
dowite he line is not constructed until we have the equivslent of 
three Glass 3 services por miles thee three will give us suffiolent 
revenue to mest all charges on the Lino, whether the carmer takes - 
power or not, until the debentures are wiped out and he pays for his 
pever by me BOF 


THE: OMAIRMAMs 1b Wemeee the eost of power should go up? 


de @here might be some slight increase but we try toe be conservative 
ane. make the rate ee at whe ha 


EB. OMATREAMs ae a nen ome s: > me Raphi She: iene Aono rere beh; 
doos he rig? to pay vamp Sang on. ‘the wary of ‘the Sener ees } Gay et : 


Now ane: mohend.wkli garry on: ae Re mnoneheuseer propositions | 
n wild: nas stop at the end of twenty years. The ploneer has no 
advantage. We slways have a continuous pliant; af the end of twenty 
yoata. iam we will name. eur sastinet ewe hagae « Bee BERL» tod 
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Re He 20, Seed Yuetsldse omen athe sao dete oe orad on. ou 
ES seine csi cn anaen ial hal ppenete dake bs tome sik, ec ett 
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~ ee ‘Guarkuday ae ahe. stmietng. fun wilh ‘continue forever?” 


sil The ‘sinking fund wih. anhn aans dane cameed: sd ‘adrad: weaves 
are paid off. The eoniracts are for twanty Po re en he y sinking 
_ fund will have Dean meta, mAh: by ‘aha: ese 


“aie OMATRULNs - tte. man game in ~ ‘the ona ot: didi wauiney? che 
would not ‘have. to pay any of that? it im always growing. Guppose 
he, came, in on the pert of the Line that was oonstruc ted. ‘twenty 
That iat Rapid ia o% weer na Rape weanee of 

_ that. ling 


Yos,. began se hes snviae. area. rae cometheied. a one Adler ot 
aa they ali pay the same. 


_ COMMISSIONER HABET: . Thera is: a rechating of the! rate av the end 
of twenty years? 


&« Shere wowld be drop ia the rates. The sinking fund would 
‘gradually, oame . adda 8 Shah DEERE E EY branch wae paid’ off. >. 


i CHAIRMAN: “the ‘original promoters eeiil have to Gontribute in 
connection with the oxzpenses ofthat line? If LT went in’at first 
end. began to contribate,.to the construe tion,’ ft should object to 
peylag. Ane: pEpanens: ‘efter my tweilty yotrs were up. — 


Ae ‘Ir you sonsidered only ‘het Brg ig tome bab dachndi Was vans you 
-eoneider. see, 4. s 


GOMMISSLONER- Bede Oss --Bvery ante ‘vodueos ene cost te “you. 
Gouurs stoma BABES abt + 4a) based on ‘the 008s of ~ muon . ‘milo? 


yy “Yes. “It moans “that: you ales so homes: apt sal sine ee" you have 
mor, apaatdlad me Pay wecvial aaseen yobs the ‘eoet yer ‘eas tomer ‘goes 
downe . 


MR. xo mases eines ALA aieaes ¢s Ths ost. Wandin aden tides it 
no tt ..« ft, wes e4 woes W geunrats eet ef ‘docks tos 
Ae Woe Bot Seavigs 14 Wo Adm on eager are not inereased 
that would not ge wpe » ness e 80 


un. WROuNset,. . Me le canine pedi flee wien ehwoanive< 


&. We have 20 have three Glass. 5 sonsumers (3 KeWs) or the equi-+- 
Valente CUiass 2 is lL. Belle GO wo Would have to have’ nine Class 2 

ta. Up. three Claes S$ @he Hamlet service Wlasp Ay io only 

one-) 16 Ke¥e We would heve to have sig teen of those. Clase 7, 

we would have. to have fifteen per mile. They go in ond take @ share 
of the cost. along. with the farmers. One of the objeetions from the 
farmers is "I do not want power. I only want light.” You give — 
iight to the hamlet at.a certain service) charge - say $22, for 
sixty cycle system. Yor class 1 it 15 $22.72. The service charge to 
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a farms. Glass on 46 357075. It. As herd for us td explain vo 

the farmer just why he should pay more than the man in the hame © 

let but we explain it in this way. If a farmer wants service 

we have,to balid a line right across. the atretch of his farm 

ang that. 46 bulit especially for him. We has a ‘frontage “of © 

one hundred.ecres on the highway whieh Keeps other consumers ° 

aways. The man.in. the. hamlet Rhos. other songumers near and nee! 

mugh frentege and we do not have to bulld a long line to serve’ 

hime it depends on the length of line wo have to build to 

Serve him and thet 16 the basis on which our -service charge 

is made, fhe. farmer will have « special transformer erasted to 

supply him alonee He is too far away from othsra to use the 

bag transformer... This costs $150. or more aceording tO Bilge. 
© have bo inhi a bMS ENE, Kebhse it ia! the Jines on phe Riges® ah 

ton : i 4 cles sth 

MR. VEGERAS@s “How do you draw the line between sike faruer and 

the: wishagenls: ROLE WEE SHR Bens ae 

Ae “It. a man has setae acres. ‘he is a farmer. — tf ee. her aaa. ‘ 

is not a ¢ermer,. That is arbitrary. In Ah, sg Poynting we Ped 

aman is a farmer AZ. he. has ten etree, 


URe BEGERAST I have in ming @ village of eight houses; in one 
garner @. fifty acre farm, the house on whieh fs the noarest the © 
eormer and is the most central. The barn is close to ite Would 
you deny that many his privilege? . 


Mot, 42. he ‘is under £1 ety oexed and Nin a view ent oad make 
aa of hia eurrent. He would be considered ad o farmer.) if « 
we have wuffictent eontracta. signed to build a certain: liao om 
the. basis of the estixates we have made snd if we dutld the» 
ling on. the basis om which. the rates are made y the rates can” 
never go ups If more farmers go on and give us more then” vir dei 
consumers per mile, tha rates must necessarily ‘drops Our retes on 
the start .are .the, maxinun and cannot be ‘increased as fer as the” 
Service charge . dg. Songerned, | Ags far as tho eos¢ of: ‘power is ‘con- 
cerned, & farmer takes his chance on thé Gost going up and down 
the seme o6,.they must in, the village. Bach of these di strieta® 
is eonsidered. aS. unite We weep a. separate got of books for’. 
each rural. districts. and supply power the samo es to che City. °° 


SHE CHAIRMANs Suppese.some sections could be sorved more conm~ 
veniently from @ pliant other. than Hydro, auch 6s ‘the Dominton’ 
Power and transmission Jompany at Oakville. 


ha thet plant haa come up and if Oakville and that district can 
be supplied. more egonomicalily by the purchsse of power from the 
Dominion Power and Transmission Company, the Commisston’s att- %*: 
itude is that they will help Oakville cs much as possible to get 
power on tho best terms, At present we have no lines near oar 
ville. from which we. gould got powore A ee O58 | 
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ly exceeds what you sare sable to teke gare of and therefore you 


soyare Buseeptible to this proposition of letting the other gellow 
ao is? : | wee: 


Se. sii peatlid ‘nate pee eh hnkd Cine dide WEF MUA ES EEE ON a 


pwer was wich grenter then i+ is now. We aceount for this, 


rightly or wrongly, by the criticism that the Commission has. 
received from Kersh ‘wour dee and ‘the lack of gonfidence shad 


oo dhe resultede 


: DOM SSLOMRR Pease nese: 2 ae? neers taken on esa’ 1 Dhaene as and 
panpreri aero tory ve Hew not the reason? “qa teen! detht 


5 


vibe Hoe’ the err tee yew & your ike’ ‘were. wie? breater than 


they sre now and Our men were pte A attencdng meetings. we, had 
forty (40) meetings ‘shen’ to" two (2) now. The cost has gone 


 @ewn sinee then. | 


\. \PHE CHALRMANSS To whe t614 that the cost waa 6o sat ined Bey. 
a preneas nese ipa to” on with ite Lo one mesting, beh. 4 


clade. Ie has: ar oppen’ somewhat: withia” ‘the last year testuas. 2 oe 
“2 ane) ‘Rappes: BEY’ eragnt se: . shsatiniidl ‘ th SS 


ry OHAIRMAN: © wnat hes’ the rarnoe on Yile ‘average, rica ‘Line ‘bo 


PEP PERM ER TEE Oe eat eka cs km ae 


D 


Lethe Rn; sonatig' Out he eeoeun is Patek ve. bene” pe pag @ i, 


the average farmer, with a 3 H.?. motor ‘his service wi ii “e., 
vetwoon 960 and 9130 for his total service for 3% Be Py ‘and his 


total DilDs will run tetween $80 ant $130 per year ‘for the way » 
he would use ity that ts for "power ‘and lighting, and range. That, 


is cheaper than z am’ ‘getting’ eurrént tn the . ltrs with a& raage 


hh ah mot Hydro <". his therge is not exorbitant but fo very fair, 


A think, pie op the area that is to be served. He san do 

his pumping, run his cream separater and anything else that can 

be done up to 8 H.R. He cantiot run his threshing machine but 

&® number can form a symadicate - we have & Aumber On our lines - 

&@ hale dowen or more consumers will buy an outfit with & eouple . 
of transformers on one truck and & motor on the Othor and they ~ 
pull the motor up in front of tho barts like an Ong ings connect 

on. han oie ant weedy fl thrown. 

MR. WEGENAS? te there any case where you buy from a private. plant 
and: sell: eh vane bterrened ‘en wie Ae ta SA SSeS 


be “Wot yore BERS | | - ‘ie aw’ 
2 ME. WROR EAST: copter you nagatinneeed BEE) ott @ha why afd. you. tara 


he ‘We aia not turn <onee: down but woe wore unable to get sufficient 
| gontPacts to warrant going on with #hé proposition. 


URs WEORNAGT: © My Laformation 18 thet you did not want to take it 


@ 


le 4s Re i, ‘garrany 


up bus referred ‘hom: bony ‘eae: Sompenye 

Phe: ‘Noy we seek. he paar earl and ‘explained how they could get power. 
We gave them standard rates and. of beamage as: pth eet ei nicer binleipdnins 
wane seourede:weiwould build lines, ee a Ys 


Shere are Seas of ‘éeteils but I heave tried t6 give you & summary 
of how we arrive at the ratcsg howethe consumers are divided inte 
Glasses, @tos., We heve today about 5500 rural contracts signed = 
individual coatracts, with consumers in ebhout sixty townahipa.+ In 
SOM@ CABE8, WO heave AOt enough contracts signed omsa hine to enable 
as to gO Bhead and build that line; otherwise we would get lines bailt 
and would not hove eugflelont revenue 20 meet our charges, fa 


PRANGLGs. Lounderstand that the Gemmissien deals: divoee lye with» 
tabkeldeeh, eongumers in this case? 


&e  Yose fhe cuasumer signs a contract with the Township) the town- 
ship signs a contract with the Hele ?sde Go Operate those contracts and 
ail of these systems in the rural districts are opervted trem the Toronto 
office. There are representatives La the fieaid. Where wo have a et 
very Omall district e@ .. 5s zt . ( §48t South of Coliingwoody . 

we make an arrangement: with the Guhl inawand man t¢@ hendle thes. > 
district for use, He roads the moter end does the bLiling until ad 
diatrvict becomes large enough 66 that we cana hire @ man and) epee: 


and e¢fice to handle that district as.& unite» 4nethor case = 


Selttleet, Just.east of Hamilton, wo-have over sic handred ‘aoutreats 
signed, and #1.1.0f them are bolng served, within the last yoar. We» 
have four or dive hundred more in Grimeby ana before the next year 

or gwoO that entire territery, setweea Hamilton and Glagara Yaligy © 
will be supplied with pewerse  Grimbby bilis are pald la Stoney Creeks 
The man ia dtoney Greek handles threo er four rural districts. We na 
open. aude warane ion esate or. pag we hd rei bi hho to the- 
Banke 


THE ous amas in orwieh, ‘thoy: pay iz the’: wtiides} I soanelents 


dhe Phat hes "icon ‘wperaved by the Village Superintendent and they 

pay right im Sorwichs We intend to open up plates where they can pay 
theiz ville without going #00c.fat aways Yo gan often arrange with 
the local Bank in small places, They are glad to handle the nena 
ections Basanne : they br jae pegple pte the #atke,s 410% # od Ls 


ety OHAIRMAMe om suppose your pekiey. is $0 ineroase powor and open up 
Opportuaities for a axes tox Gale Of powele > show 


Ae Wate The matter of power “supply bo rural  pigaer, bes is iuper tant 
to the small urban centres, where the cost of power is up to $35 or 
$40 and even 990 per hepe Rural power supply is going to help these 
small centres bindled motorially. 

gy ORAIRMAN,, . Hassell ‘s is elping, 4 pail ween of she. mele ‘there. 


Ae That has boon of vary material assistance to use 


i si a onde Mab ow dane on Ageone. 
Mod Rar at pe wale 


ody ib deaas x#0s 2@ eons eskoaod xe: eid 2 nam edt 
aaa ag biel ini * Wesiah ate vie od teua mege 
4 | oe oe, eee 


a (anit ee 
Yo, aay 4s DL Whee nok ee per e. ipo Ret oa andes: ee Gears on ae 
et ae ge ote Gere aa oh sere, cas wot gion: eeage iw eiisd stode. 
a ane elsuad wa baka ey ‘ont sea0aly Slave. KE Magk Laool ote. 
: | a ina wat dnt algeee, wees ues cadets al senda: i 


a nome ta noe vancvoat oF wh woties ‘ney, seoguse 1  guamerage ae : 
: ; etaog fe odes. nef aeny & 3OR. pobiiaviaegoe: 


 fasiee a ihivoan fanin Sp pone nomG ‘te veream 62 wear whe ON 
ee BSH Of gu ah wewog Yo aeBo es yeOTs mae pada ee ee Oe 
wende haan aif stilton ad ik onht ues, glenn ip. Ove ma OG Bf 
| . wen uetabte % Solabies aie 


lfe= Asde JUPFART 


‘Bite WRGRNAGTE Ae good donl of this development dopends on the cater 


prise of your own etaff, does it nos? it ofl aot a matter nl Pheer 
evens wahesag inte. Awrt ortice?: Leiba eno 2h oa Were the wee 


~ ‘Up vo lus irasent | L he ve had all ‘tee work "ghat ny “state eould 
handles Shey heve only been handling those that were holler ing 
blag yeven = sonde sts 


@QRMEBGLOMER ide BOGS Increase your staff. 


Ae US woe 46 we muses charge our oOxpe meee BOmewhere end Bre Guanes 
otoyhe. is rover’ Snag “pane where: we. pee enone SOREN S oF Bi oy ioe 


commrsszomze. Tobe ROBEY Donte, det en auditor “stand: ef your vay. 


rey 7? onic! ‘not: ‘ony: sneer vee. the Government would nova: to Anovense 
ite Fgh egypt tm 8 rr 


QOMNI9S LONER Sede "ROSS) rg act pawn this is not a Ledettinate 
@herges Lf youchave theee farmers in a mille and three more some 
in, 4s oute the aonte 


ore éoon ‘wheres we have: wabatien tinese ve ‘he: new: sad oeohanes whiten 
oa Want 69 Open upy Af ve have not a fund, to whieh we'san charge 
“Ghe Gupenses, we are #t a Lose in case the eustemers did not come 
One We have quite a let of that and the laok of momey, or « place 
to ghavge the time of mony boO.get out in the ficldcand explain the 
metter of power to the farmers. In any Gistrics where the farmers 
have ched power for any Leagth of time, we have no trouble in gette 
ing them to sien contracts because one telle another what he can 


“€e With Kis power and the other will» aay "i went the samc, conventences 


that you heave." but take where they have had no rural service, there 
is ao demand. b sanee they 40 not know the waes, ef ite: They have. the 
—pame Qeen Tor kt bRb GO NOS. uUnderstand tht they Gan use ite They 
look at the annual charge and say “That's a lot of money. The 

hired men oum cde the werk by hand and save the price of power.” 

but, therever they know the uses, we have a little trouble in gett- 
ing them to sign contract de 


‘QOMMLESIONRE Tadeo ROGSs Ia Ghetricts chore you have bines,. it there 
not & iarge panes an thes Gonase? 


lhe © ese. rs ap ae é pene: age: ‘aey: wave: Ooh hn oi i ene: wary : staan ody 
oudédeniyy within two months, the demand stopped ana 1 find, through 
being im tench with thems it 46 on account of the adverce oeriticism 
ef the Gomtiscton and they e1¢ back end ouy “Phe legistlction ts going 

to be egreter and the Seperorent wild tive a bigger means end we will 
walte” | a 


“HN GHALRMAN, You ere finding 


he Yeese> That haw cause@ chem to Bit beok: sand say "Weowlll wats." 
Bat is aul —, on fost rege for ue gusts now for> eee wy 


mH OF onarmKoas we win) have +0. sostore hermony+ , 
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es 


¢ 163, OF yttum = 
‘e PN metNS et 
OH) 30 Atgned ty 


o oad Vent ath 2 | wets ‘gon oh yoda B Sef enh OS BL 
rons ‘wth ie ase nib "Fhee” tanveny ony fon 6A en8 €2 4O% eeee eine 
ae by sa ol dol & ef span” poet, base envadty Louana ony aa Seed 

“srameg Ye rab oH! 8748 dma beat yt 2128 $40 90 nad wem bowtd 
Paiclclel 3 as P atdaets elsene a evade era e an Rose geverode yind 
By a Suerte ON OBRER OR Bate 98. Sule gmk 


noe cooanants eX. hod cat “gusonediwcon 
ea Tananee COs e A toni aamek a hous 


ise 003 ‘ghiow: nota hla eae veer ‘ows hog s of om ete shel 
Magnets gbaks A Arey ae oo ahd , chaos ows addels gyhavad. ee 
i Hoos BA et Gh pmesy Mele Aosoe al eee a 
dial sign ode ab “Gan tend $f. yort baw eden dere esa A 
a heinitn sieaeet 2) ee: awa aig cha iy a" oust pia tesla ew ud 


Val i j Sig Hes 
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o m Be Lidy oF, caw ban seats 
Mee oh wikia “ot vot tank on 
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“Nowe ove Mae ot ag is a a 


16 == Rede JEPFRET . i | 
Mire Gaby tela me three months ago thet there were thous 

sonde of applications unfilled thet you could not supply 

Ae We have thom stil but we would have hac ton thousahte 

The CHALRMANs You are mot wanting business? You have a1) you 

ean take scare off hi <8 Be tee aa | | dre 

Ae It Bes not out down the number of consumers that we gould heve 

built lines to, because wo are buiiding aa inst a8 Wo Gam, <Actoré~ 

ing to the 40% the Goverament can pay tp to 50) of the covet of the 

pripery iinves to rural conmumer: ~ that te lines constructed on 

a highway ~ 90, whes we get suificlent contracts signed tn aay 

partioular district to #arrant the construgtion or & Line, we pre~- 

pare an es¢inate of the goat and forward it to the Governments and 

ack for thelr epproval by Orcerein~Gounoll, 


CHE CHAIRMAN: That should make @ grest difference. 
de. O¢ a8 wuch as one would thinks Suppose & privary lines gosta 


$1200 6 mile enc suppose three farmers are on that line and suppose 
Lateress at bp per yeare Your tnterost on your $1200 would be 


@ $7%.006 | | | | 
®HE CHAIRMAN: hat seems high, Doos it include transformers? 
Ae MO@e it is the primary line only. } 
SE CHAIRMAR: How does the aout of the transmission line compare? 


he An overhesd lime will eost sbout $1200 and an anterground Line 
will cost @ little over 9600. 


gar ORALRMAR $ Will it be as lasting? 

Ae 1 think 506 = 

TRE OHAIRUGH: hen 1t would be wise to construct underground? 

Ae Yots A threesphase line will cost slightly more uncerground but 
im som: cases we have te construct underground om seoount of shade 
CHESS, SESuy 7 

WRe WHGMNAGTs Whet 4 the lige of an wnierground Ling? 

Ae it tea hard to eay definitely but at least £0 yours, 

THR OHALSMANs where were they first used? In the United States? 
Ae They have boon used for yeurs im construction. Nearly every 
éistribution sable hia them but they only put them in gonduit for 
Qonvenignce in getting st them without tearing up tho Streets. 


for several years the different municipslities have put in street 
lighting service with uncerground lines. in Windsor fitty miles 


‘i 


vena agen “ a8 + a0 


ih 


pated va se a a oo 


ie, a aie ne at 
oth oar oh ents nace Ba 


is tad: Liesiahenad) 0% se eee atk ea 


ere sad hese. 1h wh “me salah 


) ta ine visedadhae ‘ea oe " ie ad 
Sevan bit = fee sent eer a i ae 


a ree Beds snares 


of ornamental Sienitig wid put in wutenes ptr an ecerenienei gor iron 
sheath. The cable we lay in the gountry Rice mo jare yee ene as | hae 
it is duet lead eovered with: dite. & Re 


9 die son, . a oo oe c ‘ 
aes RR Cay ee a er » ? ” 


CORMLSSLONER MaboT: im your charge cor service Go you include & 
proviston to pay off the ¢ joverament? 


he “Tee, he Sinking fda’ 44 re iebe: tar shee 50g. ene reeveranbay 
will ‘poy outright. @he 80% of the cost of the” haf Lines is a: 
gift aad we mek | 29 Ant Ree ts for Bins 4 pe at ts *s 1A ini ‘Stratagene - 
+ the Provingds UL Lc tk | ve SUR 


\ comm ssroweR” danere® “Rg a in 4 0SHe se tae re yeu watahes Aibe sth 
coots 91200 ana the Government paye holt,’ it only coats $600, ao 
the ao bua] mount the farmors” gain is the amoung of Laterésto 
halt. the” Line, ‘whign” ‘figures’ out Liha d 80% on nis oative pretes 


FR Bb Rae ae 


rail 


“Gp bo eate,® ‘the Wbinks #0 ol have bp proved: énd Foenbtoncs ton: of 
peor ‘Lines amounting to $565,620 }° SOS ef wale the Govern- 
ment will heave to pay sad which thoy have approved, Those fleures 
are gatineted and will have to be adjusted te cost st the end of 
the year, when the a¢tual construction oat has been obtained an 
adjustment will be made with she Government on the basis of 

e actual cost but we heave to send the eatimates in order to get 

t ) thetf approval, Ae we got @ufflelent contrasts to co ehond with 
these ‘Line oy” wo periodically send in additional requests for more 
money, 6 thing forth the number ef consumers, the number of Llnoa, 
the étetricst in whieh it is to be @ituated, the total cost of prime. 
ary construction and’ of se@ondary Construction anc the date approved 
by the Commiagion, 


chm ‘OhATRMAN: Are ‘those branes mode to provide Lines? 


Ae “T beltove no! rt mt come under the Hye as weustes: oor: 
the Soverntents Pinay he | 
$h et Oa InMats” it youtook ‘over a private Riney woule wae event come 
in? ' 


Ae  @heat is 8 matter of gtr ligt to “i “decided tg she  Serevmments 

t would think 5 would be eondidered as if we hed constructed it. 
At present we hive applied.fter funda ta. suey ie to something 
over three thowsand rural eonsumerte 


COMMLGSLONER HAWNY: How Neve ee oun ys Werte) out in ecser vino 
with your Cetin teu? 


my 


de Be far the qoets have tnyartably been lover than the ORti mates. 
| eo COMMIS STOWER HANNY + What éo you do with the noney that is lege? 


Ae Hold ‘it until the end of the yen and then hand it back to 
the Government os the Act specifiods Tine first period of sd jus t- 


ment Has not yot come but will be at the end of this yeare 


aa aa 
h ony eda: AS i Pe d ir ae we 
: & eR ake gre ee 


cont i haw se deta dyzerae ai tug daw wade 


phy geen’ reel ro | 30 tues aes pri 
boitsies keomea Ls oak as [1 sot wale 


Be aedaousiano> ody sovotince oy i nolan tant 
opie vod ame te bate ho EGC Me 28064 08 BAL 
aang 2% eaedt arog at ip oahgd pod rag 


sabe neous: vag og hp ener ghnietviee, i ae oy 
astpok Sugoteibba al bags ila bade 

, “gudman ate” eer Om weno M RO 5 Om 

anon xe tebe Lanes ade y howard le. od 98 ae P) 

davorgge efah ay nab i ie ai teak ‘te, jog 


aaron ae at 


oie © Then y vat bisow eouts otaviag &. e470 HoOeHOY an sana Mato i 
a ae 


sdWoma nero ote YM DEsloos od et. Keb ei heaped a pier 
wee Hedourenne hawt oe 3f on Pash rep siigll ad bivow food et BLiow. . 
galiitems of tyey Yicepe ov Hhabr x ee 
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Bee taligeieo ay, ayo, bestow no dg Hoe ey wo per 5 enoeeyiges 
A “Reed ant yop THO bia 


| eb ed am Lae e ait ‘peity ore ho wel. dierent avast gots ott at e 
tere w) ead amide ade date ob way bed ait vee sstonetae 


eo Ye bore oa waa oe haat <e ion | 
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oar ab tdead” HANEY: When the Order-in-Gouncil comes does 
_ the Government then pay yout 


Ae) hey ecvance monies to us. i might sa, that, up to the 


_ present timey the actual amouns has not boon advanced to UB. 


in potting woney from the Govorument we do not get a specific 


| SMOURG, Carmarked for any specific purposes Suppose we asked 


the Government for One milifen dollare. fhe Gorerament would 


advance that million eut ef the general funds, elthough the Act 
, @peciftically estates, 1 believe that that money shali be borrow~ 


ad by the Goverament for thet particular purpose. I underatand, 
however, thatthe money is just taken outs of the general fund and 


handed over to us and not wermarked in any way, Slthough Le may 
he borrowed om @ short time arrangement five or ten years « 


at the ond of that time the Government must pay it beek and 
while our ginking fund ie deferred for the first five yeors for 


new manicipelitiess, at the end of thirty years, if money was 


borrowed specifically for us and at the end of thirty years the 
money wae not imy the Government #imply borrows mora money to 
meet it for another five yearay so they are not Out at alle 


| COMMISSIONER HANDY: In connection with daaaoe 4 gh laga ehyore ao you 


take aévantags: iia bie. tive yeur st 


ri Neos “Phat nae not cone i a Thére is pao deferment of eay 
sinking funds | 4 WE 


QOMMISSIOWER Rede i Are any of your rural lines going pohind 
Say, under the 4921 Assponsationt 


due Ss ai, Under the 1912 iokapaimann we caew very Little about 
making rural rates. We know little about the uses the farmer 
would make of power Od, im SOM Gabon, the rates 4e quoted were 


peo dow and €@1d net eover the const and it has been necessary 


a 


to increase those rates somewhate Une district where this 
applies is Bertheweet of Dhitbhy as well as a number of other 
districts - one is Breslau. In Greatham Township the rates 


were ingreased & Little and it has boon necessary to increase 
the O14 rates slichtiy in order to meat the coste 


‘GOMMESSIONER Bede ROSS: Under the 1911 township arrancdment, 


towaships reoetved no’. benus [7) from the Government on 


50% of its Line se Rave you ever applied fer this? 


he Application ‘bao been made. The Commission recommended that 
thee 50% bonus should be retoreactive and I uncerstand that 


‘hegiaiation, at. the least BSensigny, took caro of thi ws. 


COMRISSLOMER Rede ROGHG Bringing them under the same statutes a 


the more rocent ones. 


As) Yots Tt-did ROt soom fair thet the plohecer should psy all — 


o£ the eost of the primary lines and the leter ence only pay 


50%e 


“@HE OHAIRMAN: you told mr. mose that some wer. running behinds 


si eben, qa wen x ga Benne ' a 
Kee! ods Rees ode those ebeedd Lh 
orvey Redon Od eheet ee exomaia watow KT ¢ ! 
pe eDe need ba et he, poe, ASD OR. bm sos 

ERAS geile: saheene> vale +o tweane aedar ouar , ROY, 
waned poll hgpoiec a em ake a dye te seca ‘te: 
‘enoupal od ote woud ged a2 dae ©. atin ® betatiok! Stee | 
te pe iit neem. bale sania id et hash san ged ae ane hell 


mars ialeaintaindiea wdbibeteelicdt eas 
aadt Bias ates ee i baa oxigoanetes: “ad he 
os slg ae loi mene sian aie me. 
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aetarete oecwe ee emi mods estate 


phage bhwete, sectode ett todd whut: 
iW, ee ssa wh teeth wit ae . 


) 19 we Rede veda 
co nat “peti ‘the caso? 


| 4a 11a en Aataring. ‘ws, the. Hitine i eats 8 Sis tax 
mae Of the. tabsiehaiaieinis ADT Pa ime t, ee aor, aC Cn 9 Pee Re 9 


“QONNESSLONER | Belsnosas” “Qnere wild’ ‘always “be a aore ‘spot 
sed you do nes put those ‘people on the same bagise 


OHAIREAN: “te you dia, yauwoula be able to reduee the rates or 
ime _— Adebtels hele dhe shibehe Md Le Sa ee eee 
“i Srobably, piikecan you a understand that the rates 
that were quoted them were on the besis of one particular 

‘geethon of line, porhaps five miles long, wheress If we put” 
thet line in a rural power district, umdor this new scheme, 


shoes rates, might still have, to) go.upe.... 


\ORALRMANs 9 Those, lines, built in 1911,,omly cost about hal? 
&s moh as ne Lines being bulls nOoWe 


omer ~sally ‘een, 60% of whe’ ‘they ooet NOW» 


CRAIBEZANs and this, aid from the Government has been. brought, 
about by the rgeeeledipain cont? 


8 “QOMMISSIONER Jods ROSS! You “spoke of having one man in the 
‘Grimeby District do repair work, collecting, ete», Lowes he 
ane read the noterst 


tens he hes A abated o- with » girl an the office ana another 
ma outweide. 


» SMILES LONER Bede ‘Ross. The ‘rospousdbility or assessing and ‘eoli- 
eoting, ie om the one man? 


de | Noe Ro works directly under my atarf., dy district mam goes out 
ang& ho works: direstly under. his. supervision. ‘We try, bo combine 
two or. bd ida Leoppabpiep Am order. 609. Bis mor 6 Bnd thus “get. a geod 
j To t i ; ne. ERR sane i ' ' 


“ QOMMISSLONER, Jede ROSSs . Your mon $6 an beck? APs d sit" hve 
oppor tunity for looseness? . : : ale Be 


&e Gur man checks him ap every week, And he has to account for all 
» his, collections. 


& COMERS EAEER oo whe ROSS. . he A amenens point is the readings 


ng. if you make a misveke + & meter one month, you find ‘6 the 
@ Reut menthe Sas a ie mr ‘ 


_SOMMISSIONDR deve ROG: Phe meter. might. be. running slew and your 
as etd hacer wink at ite 

ae m 
he the ‘mAR okie ‘oheeea the ryitey alae gt Ay "whether the oon- 
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feo Borg + he rises we ta 8 Sa = oo pitoweth, nasow en ‘oe 
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ua s0H orbit et ‘Talon who, ea, <60% inet & aswoled wink 
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Mh BGM 


‘gumd:'s consumption iad Rew'ew Mov. ’ He reads the ‘movers the 
billing | Ag done in our Tovdnie Offices Al. Of Ghose rural oon 
stmors are billed from Sivonto but the meters ore read by the 
‘man inthe field, who gonds in a #ltp end ‘aioe oun aay Laepee b+ 
fons Re ‘he ‘time he reads | ‘the wo tert ©) is | 


EFL Oe what re 


omer sere oan Pade ROGESs You ado not saberekadee your i nngenkavet 


‘Ae’ We have © not Gonsidered that, go fars “I might ve advisable 
‘somotimes, — ‘We'might Saxe it dp latory 8: © 4 Or hse Yeroons 


MR WEGENASTD She system at Beachville wes one of the firat, wae 


4t not? 

‘Ae There was e ‘small ‘systom at Boadhvilies 

o, WEQENAST? . Ts fais handled a) ¢ Jerwiont MON BC 
"ke ey Booshvidie is handled iy Ltself. Ve we fon sue 


customers theres 


Re weannages | there ere more nen nae ab throbs were ‘there noti 


pel ae Ho: We! ‘never nad many out eb Bonghyi116.: 


MR, VRORNASY | fs the #LIae6 ve ‘Weashvslle a haulae? 


Hee Tt is a police village, considered a8-an urban muni¢i- 


patter 


“MR, WEGEREAST: In some oases you supply farmers from police vill- 
‘ages end Other munieipalitioss Np ts * he mete nape wi Bi nyha g 
to the iines? hes VE e Geeey . 


‘In abme © ‘Cases power a pappaiea te a) cen: ‘heendtee’ consumers 


Thuated’ ‘boyond tho — Limits of the tunieipality~ in some cases: 
“farmers, In'those oases, tho sarmer has spent’ the money for ‘the 
‘Line up t6 the edge of the minioipality anéd he’ gets power at the 
.Willage rate, There are fow of those, The underatanding is that, 
‘where theres {@ a rural line establighed,; the farnsr will comé in 
“and take’a powar et the rural rate. 


. Warwast: La there any sicalanaatonti $0 supplying farmers from 
‘act lines? 


“Re If a farmer ‘ epknta mohey for the: ‘Line up to ‘aes vie oy ihe 
village there is no objection. 


Mi, WEGENAST: How are you supplying Huttonville? 


Ae We do not supply ite That is supplied by the lesal coxpany. 


MR, WEGRNASTs They are buying power from you now, 
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vuageee er one ud hetiqgne et gad? busine tom om ot a 
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hai By Fe, oEPEPRS 
‘a they are elim pow r from us but, he ia.not opermting », Ke 
hed @owator power plent ‘and’ gupplie | a number of consumors ‘pat 
Wis. dem want out of business and he took power from us at 
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COMMISSIONER 4 ee eed er ao not hse your overhead? 


ERs GUILPOYLEY vertex: wees ‘The big auswor he that At 2008: ‘tate 
the profits of thet bepartment. It is pretty nearly a cost 
begise 


COMI SSIONER Toke ROSS: if you ake & Lara enough profi 30 per- 
mit of a certain amount boing applied to advertisings you really 
have an advertising eecount. hat is applied to domestie util- 
ities; 4% ts not applied to eny other Department of the Hydro? 


ds To date it has not been. 
ME. GUILPOYLEY “Ss ian ane to. stand any ws of regan nrg 
ME BANaYs de you ao any advertieing in the news pa poret 


he We inive 4 one some in donnestion with lamps, bug i might ex 
ple im why it is necessary for us to have a Sales Department. 

We had been buying cur lemps from a certain Company, under # 
eertain sepeoificetion,: We have a labratory end can test lamps 

ami Know what we are getting, The general tendency has been for 
lamp manufacturers, espoolally im the United States - and on this 
side of the line they follow American practice pratty closely~ to 
out down the life of the lampand tnorense tte efficiency. Aa gou 
incronse the efficiency of the lamo, 1t #0 happens thet you de- 
crease the life and the manufacturers have beon inoressing the lamp 
efficiency at the expense of the life; consequently, they are. 
getting more business and we are gotting more light but there is 

& point where a saving in light does not offaet the oxpenee the 
expense in lamps and if you have to pay $2 for, lamps in order to 
pay $1 for light, 6” secoumt of the short lite of your lamps ~~ 
especially in thie province where the cost of light ie low ~ it 
does not pays Short life lamps, or high efficiemey lamps are ai- 
right in Sew fork, where they pay high rates for power but in 
Toronto, where wo pay 2f per Kkaws hour, she saving in Jight is 

not as important ae the savigg in lamps, so the thing got to such 
a stage that it was mecessary for the vommission to ask for new 
genders. We used to get lemps, before the Wary which gave us up- 
wards of 3000 hours, The other UVompanies, whe are cenirolled by 
a@ trust, were cuttiag down the life and bringing up the efficiency 
until the lamps vere so tad that people were disgusted. Why 

you would buy e lamp new and tn 24 hours it was gone. In order to 
get good hk mps, the Gommission usked the Lamp Gompanies to bid on 
@ lamp of & certain specification which we drew up and submitted. 
We got replies ¢rom all of the Companies thet they would not 

build that kind of # lamps hey even came to my office ang $84, 
me wo €4d net Know what we wanted. 
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GOMMISSIOWER Red. Roast Who makes the lamp replacement? ‘fhe 
sustomer? nw ; 


de... ¥@ae. We finally. did get} & Sompany, but we had to go te Nonte 
real for it, who are making iemps to our specifications and the 
Gustomera are satisvled. 


UR, HANEY: What are your saci fications? 

ha 1500 hourse. that was one point on makati it was necessary for 
the Commission to take concerted action and buy a large anne" of 
lamps in order to get what the qvonsumers want. 

ThE CHALAMAMs What manufacturing do you ao yourselvos. 

Ae Very Little. Morely little conngebing gehkanes or some~ 

thing we cannot get outside. You might say that we do no manufac t- 
uringe Any large distributing Gompany would de the manufacturing 

we dc. Herely special devices atiats have to be ine de te special ‘speo~ 
ifications. 


Mh. WEGERAS?: When you speak of Hydro ese a0 you mean these made 
by the Montreal goncerna? 


Ae Tease Chey sre stanped with our names 


MER. WEGENAS?T: Were not the Gondor Company willing to make these 
for you? 


As T Go not think, at she time the specifications were sent ah 
they Were abie §¢ make the citi ) . 


Mie WEOENAST: Did you not have & sontreverey vk Om bhomy ane whee the 
City of Toronto, of some heat? | 


“ it was discussed but I do not know with how muah heate 


GOMMISSIONBR Wed, BOBS: In your trading account what ave the main 
items you seid to municipalities? , 


Ae Lampe, motors, transformors, vive, chy | for the distribution 
system. For sesgeale to customers ehevenses ens eer aprongsd washing 
MAChi ness Cte, . | 
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As Yese | . : uty 


GQMMISSLONER Jede ROGS: And you. figure a margin of profit to cover 
your overhead and in your overhead eovialet is an ites of Fo gy -ecy Aa ca 


Pe ‘Very Little advertising. 
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GOMMISSIOWER ded, KOGSs What percentage? 
de Hot one por cent. 


OOMMISSIONUE Bea. ROSSe Do the Large Companies coms to you, when 
making contracts with others, and ask for your price and -« 


He GRAIRML Rs is there not a ¥ease. price set by the manufacturers? 


As Pretty much but they a22 ecumpe tes: If you are buyine a range 
you san got different makes = Yoeotinghouse UsGlary, Moffatt,y otae,s 
but each one has its own price. 411 of these Companies will sell 
¢o different munteipelities at the same fiyure - at leust we pre 
sume at the same figure ~ if they take & certain quantity. It 
depends on the quand sity they take and they will almost all out 
prices any time. he Commission does not make a practice of eutting 
the standard retail prise. You can go into any city, into any 
Local shon, and you cany buy the same article that you can get from 
the Mydro shone Wa do not try to do the other fellow out of busi- 
ROSGs the more deslers wo have in a town, the more appliances 

we sell and we @o not care who sella the appliances ae arne’ go they 
get inte the hands of the Consumert. 


COMMIS SLOBER Jeds KOSGs Why do you establish a Local hyde shop? 


Ae I ta not a metter of qouipe tt tions “St Le bBeoeuss the private 
dealer does not function in getting the Hydro inte the consumers’ 
hands — they have thom there but do not adver LRGs 


GORMIBSLORER Joie ROSS: Your sole al joe is dt stetindy?: 


&e Yau, In Stratford, where they have a Hydro shop, they aid, 
within the In t seven months, Over $60,000 worth of business in 

the sale of applisnoes to consumers and all the other loval dealers 
have sold more than they ever edld in the same time, because the lose 


el Eydro advertisod. 


COMMISSIONER Js. ROSS: And yet he te opposed to yous 


4» Because he does not understand our idea. He can buy stutt a 
and sell to the sonsnmer at the same price as the Hydro. 


‘SOMMISSLONBR Jed. BOSS? Is Lo not ‘a fact that the ‘prospective 


consumer thinks in terms of Hydro and goes to rice Sietnerk de in prem 


ference to a priveto dealer? 


‘Ae Ina general = Yos, But it incresses the sales thet are made 


by the other dealrse 
‘PHR CHALRMAN: It aots both ways, I eauppose. 


GOMMISSIONER PsA ROSA: In menyother cases, Tom, Dick or Harry, 
‘who is aatablished tn the towns is ® personel friend and they buy 
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 ONAIRiAMs iors eeu An a dens oxpruaned at Gundceavern. 


Deis more money for propaganda purposes. You ary aware that, some 


Months age, you Called together the agnufasturers ani advised 
them thet you proposed to 89 into manufacturi ag ged la in. 


CO has tanade thas vem ‘esate tlle a fond for. Nig hheted tatpbtae ht 


re Now ‘the jobvors and seekers. were enlled eogethes end ee 
that wo wanted to start an sdvertiaing . gampalgn to increase the . 


use Ox appliances and wa asked them if they would be willing to 
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any more. ones! at the present time. 


 . euAS?1 what was ‘the reason for aropping shat? 


he Wo found we could get. iron ata yoagonable figure froma great 


 meny manufacturers. At first the idea was to get out a ohesp iron ~ 


$0 engourage people $0 use irons. Wow, people will nse irons no 


| matter what they cost and it 1s not nocessary for us to place an 
order for a parece ener ia oraer iid gon ‘heap irongs 
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